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Our revenue decreased by 4.22% from RMB1,059.30 million for the six
months ended June 30, 2024 to RMB1,014.58 million for the six months
ended June 30, 2025.

Our gross profit increased by 2.67% from RMB513.80 million for the six
months ended June 30, 2024 to RMB527.53 million for the six months
ended June 30, 2025.

Our net profit increased by 28.98% from RMB60.05 million for the six
months ended June 30, 2024 to RMB77.45 million for the six months
ended June 30, 2025.

Our adjusted net profit (non-IFRS measure)® increased by 35.54% from
RMB60.05 million for the six months ended June 30, 2024 to RMB81.39
million for the six months ended June 30, 2025.

The Company s adjusted net profit (non-IFRS measure) represents the net profit for
the period, adjusted to add back equity-settled share-based payment expenses,
which are non-cash in nature.

RESULTS HIGHLIGHTS
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In the first half of 2025, China s macro-economic policies continued to deliver
sound results, and the economy maintained a stable and positive trend,
demonstrating strong resilience. However, uncertain factors in the external
environment persisted. Against this backdrop, the health industry became
a key driver of economic growth, with multiple favorable factors, including
policies, technology and capital, accelerating the industry s transformation
and upgrade.

Leveraging its strong research and development capabilities, the Company
continued to enrich its EBN product portfolio, successfully reaching a wider
consumer base through a diversified and differentiated product strategy.
At the same time, the Company upheld a prudent operational strategy
to proactively respond to market changes and continued to consolidate
and strengthen existing channels while focusing on the deployment of
its KA channel. It actively explored the potential of lower-tier markets and
accelerated the expansion for overseas business. By continuously optimizing
production efficiency and effectively reducing production costs, the
Company laid a solid foundation for enhancing product competitiveness.
With certifications such as No. 1 in Premium EBN Sales, No. 1 in Traceable
Bird s Nest Imports, and No. 1 in the China Brand Power Index, the Company
has further strengthened its leading position in the industry.

1. Product Innovation and Exploration to Expand Consumer

Groups

In response to the diverse and differentiated needs of consumers,
the Company firmly implemented the pure EBN, EBN+ and +EBN
strategies, built a systematic framework of product development,
covering R&D, iteration and innovation, and continuously improved
the product structure to cover a wider range of segmented
demand scenarios, with an aim to providing consumers with more
comprehensive nourishment solutions.

During the Reporting Period, the Company actively expanded its
consumer base for EBN products. In response to consumers natural
desire for hot EBN, the Company leveraged its patented supercritical
process to launch Yan Palace  Supercritical Hot EBN, offering a
highly effective, warm and fresh ready-to-eat experience, integrating
technological innovation into daily nourishment. To address people s
emerging needs such as sleep and intestinal health, the Company
started developing functional products of EBN + probiotics to further

expand its EBN consumer base.
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The Company relied on EBN porridge and other +EBN products to
effectively cover diverse scenarios for EBN consumption. Xiao Yan
Nong (O O O) EBN porridge has been successfully applied to highly
frequent scenarios such as breakfast and meal replacement, achieving
rapid sales growth. In the first half of 2025, its sales reached RMB43.82
million, representing a 6.28% increase over the same period of last year.
Meanwhile, during the 618 Shopping Festival, Xiao Yan Nong (0 O O)
EBN porridge maintained its top position in the ranking of sales of EBN
porridge on both platforms of Tmall and JD. This fully demonstrated the
product s core competitiveness and brand influence in its niche market,
laying a solid foundation for the continuous growth of the sales of EBN
porridge.

Based on the new trend of nutritious products with diversified functions
and snack-like forms, the Company has leveraged its accumulated
experience of scientific research over years to establish the brand
YANPEP EBN peptide, introducing oral EBN peptide, EBN peptide
collagen essence drink, EBN peptide natural strontium water and other
products with EBN peptide as the core ingredient. These products are
both palatable and convenient, which is conducive to cultivating daily
consumption habits among consumers, driving the innovation of EBN
peptide products and leading the development of the EBN industry.

Strategic Upgrade of Sales Channels to Optimize Consumer

Experience

In the first half of 2025, the Company optimized and upgraded its offline
channels, actively explored online distribution channels, developed KA,
overseas and other emerging channels, and continuously improved its
sales network. Certified by Beijing Zhongyan Century Consulting Co.,
Ltd,, the Company received a market position confirmation certificate
of No. 1 in National Sales of Premium EBN for Nine Consecutive Years.
During the Reporting Period, the Company s operating revenue reached
RMB1,014.58 million.

MANAGEMENT DISCUSSION AND ANALYSIS

M#4A ~+
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MANAGEMENT DISCUSSION AND ANALYSIS
M#4A ~+

(1) Offline Channels (1) bh-8

During the Reporting Period, our total revenue generated from the
offline business was RMB381.92 million, accounting for 37.64% of
the Company s total revenue. As of June 30, 2025, the sales network
consisted of 111 self-operated stores and 601 distributor-operated
stores, totaling 712 stores. In April 2025, certified by Frost & Sullivan,
the Company received a market position statement confirming its
position as No. 1 in Number of Yan Palace EBN Specialty Stores in
China. During the Reporting Period, the Company implemented
an optimization and upgrading strategy O O by establishing a
mechanism for store evaluation, optimizing resource allocation
and encouraging distributors to iterate existing stores or open new
stores, the Company achieved the goal of closing small stores and
opening large stores to enhance the customer experience.

In the first half of 2025, 11 Yan Palace 3.0 flagship stores, officially
commenced operations, including the store in the Tianjin MixC,
the store in Deji Plaza of Nanjing and the flagship store in Xian,
marking a new phase for the Company s offline channels. Yan
Palace 3.0 flagship stores have achieved remarkable results in
expanding store space, clarifying product zoning and optimizing
customer experience, which contributes to the renewal of store
image and the lift of brand image.

In 2024, Chinas urbanization rate for resident population has
reached 67%, which has become one of the key factors driving
Chinas consumption growth. In the first half of 2025, the Company
continued to deepen its presence in lower-tier markets. On the
one hand, the Company embarked on deploying its presence in
the top 100 counties and gradually established a core county-
level grid system. On the other hand, based on the consumption
characteristics of lower-tier markets, the Company leveraged
large street-side flagship stores as core touchpoints. By offering
value-added services such as membership salons and EBN tasting
sessions, it further unlocked the growth potential of lower-tier
markets, created scenarios for in-depth communication with
customers, and accurately identified and efficiently addressed the
needs of consumer groups in the lower-tier markets.

Xiamen Yan Palacez "0~ 0J*8p...P"®!

ooooooooooooooono
0381920 00000000000
37.64%0 0 020250 603000000
obd111o0000o00e010CO0ODOO
oooO000vi200002025040
gooobDbOO0o0oooobO0O0o0oD
oooooooOooooooooooo
gboooobOooboocoobooonn
gobooo0obOooboooobooDn
ooooooooooooooono
gooobooboooOobooooaonn
gmooobooooo

202500 00000000000
ooooooooooooooono
11030000000 0000000
oo0ooooooobOoODO0O3000
00ooooooooooooono
gboooboooboocooobooonn
goooboooooboooo

20240 0000000000O0O0OO
60 00000000000000

oooozoe2s000ooooooOOn
gobooo0obOoobooobooon
00ooooooooooooono
gboooobOoooboocOooobooonn
gobooo0obOoobooobooon
00ooooooooooooono
gboooboooboocooobooonn
gobooo0obOoobooobooon
00ooooooooooooono
goooboooo



MANAGEMENT DISCUSSION AND ANALYSIS

M#4A ~+
(2) E-commerce Channels 2) e =8

The Companys online sales network consists of self-operated gooo0oDOoOooooooooon
online stores, distributor-operated online stores and e-commerce goooo0oDoDoooooooooon
platforms. During the Reporting Period, the Company s total goo00O0o000000000e63266
revenue generated from e-commerce business was RMB632.66 000000000000 62.36%0
million, accounting for 62.36% of the total revenue of the Company. go0oz02506030000000000
As of June 30, 2025, the Company had 41 self-operated online gooo00obOOoOoDoOOoOobooOoo
stores, 65 distributor-operated online stores and 20 customers who 000410000006500000
are e-commerce platforms on mainstream e-commerce or social goz00000000

media platforms such as JD, Tmall and Douyin.
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Online channels continued to expand due to their high penetration
and flexibility. Interest-based e-commerce platforms like Douyin
and social recommender platforms like Xiaohongshu became
growth engines. In the first half of 2025, in addition to traditional
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MANAGEMENT DISCUSSION AND ANALYSIS
M#4A ~+

3.

10

(4) New Channel Deployment

In the first half of 2025, the Company steadily boosted its
international presence, and successively opened overseas stores in
New York, US.A, Singapore and other locations, marking a key step
in showcasing the unique appeal of Chinese nourishing culture to
the world. At the same time, the Company accelerated its expansion
into the KA channel through products such as customized EBN
porridge and instant EBN, successfully entering Ole, Rainbow, CR
Vanguard, Sungiven and other supermarket systems.

With respect to the cultural tourism business, the Company
promoted the revenue growth through collaborations with key
customers, factory visits and educational tours. Along with the
stable development of the cultural tourism business, our customers
have gained a deeper understanding of EBN culture, production
process and the nutritional value through the visits to transparent
factories, EBN cultural museums and EBN research institutes,
deepening brand recognition and trust, and enhancing the
Company s influence.

Driving Industry Development with R&D and Innovation

The Company established the Yan Palace EBN Research Institute in 2008,
which dedicated to the comprehensive research into EBN ingredients,
nutrition, health, process and products. In June 2025, the Company,
together with the Xiamen Customs Technology Center and Fujian
Agriculture and Forestry University, established the Joint Laboratory for
Quality Control and Health Efficacy Application of EBN and EBN Peptide
of Xiamen. To date, the Company has set up joint laboratories with the
Xiamen Customs Technology Center, Peking University Health Science
Center, Jiangnan University, South China University of Technology, and
the National Research and Innovation Agency of Indonesia. Furthermore,
the Company has partnered with institutions and universities, including
the Chinese Academy of Medical Sciences, China Pharmaceutical
University, Hong Kong University of Science and Technology, the
National Quarantine Agency of Indonesia, China National Institute
of Standardization and China National Research Institute of Food
Fermentation Industry, creating the 1+7+N Research Platform to
connect top universities and research institutions and facilitating the
transition from academic research to product development. In the six
months ended June 30, 2025, the Company was granted 27 national
patents and published five papers.

Xiamen Yan Palacez "0~ 0J*8p...P"®!
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(1) EBN Technology Research and Development

In June 2025, with respect to the research of EBN raw materials,
the Company, in collaboration with domestic scientific research
institutions, has completed the research on the compositional
analysis and content difference of the EBN proteome from different
origins, which provides the scientific basis for selecting high-quality
EBN raw materials.

The Company has also achieved a number of results in the
understanding and scientific evidence-based research of EBN.
In January 2025, the Company completed joint research on the
structure and efficacy of sialic acid in EBN with Nanchang University
and Jiangnan University respectively, systematically explaining
the unique O-linked and N-linked structures of sialic acid in EBN,
as well as the difference in efficacy in inhibiting pathogens and
protecting intestinal health that far exceeds that of biosynthetic
sialic acid (N-acetylneuraminic acid). In May 2025, the paper on
the blood pressure lowering effect of EBN, being Identification,
screening and transepithelial transport of ACE inhibitory peptides
derived from gastrointestinal digested edible birds nest, jointly
studied with Jiangnan University, was published in the international
SCl-indexed journal, being Food Bioscience (JCR Q1 zone, impact
factor 5.9). The paper reveals that appropriately high-temperature
stewing (11500, 1210) can promote the production of functional
active peptides in EBN, and further clarifies the fine composition
and active molecular mechanism of active peptides in bird s nests
that produce antihypertensive effects. In June 2025, in collaboration
with Xiamen University, the Company utilized human subject
research data to verify that bird s nests can effectively increase the
sialic acid content in the blood and improve physical fitness and
skin quality, providing high-level evidence for the wellness benefits
of bird s nests.

The Company also transformed a number of research results during
the Reporting Period and obtained market position certificates from
Shangpu Group such as Pioneer of Finely Stewed EBN and Pioneer
of Fresh and Hot EBN in May and June respectively.

MANAGEMENT DISCUSSION AND ANALYSIS

M#4A ~+
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MANAGEMENT DISCUSSION AND ANALYSIS
M#4A ~+

12

(2) EBN Peptide Technology Research and Development

Among the Company s seven established joint laboratories,
three specialized laboratories focus on the in-depth research
and application transformation of EBN peptide. As a significant
achievement in EBN deep processing, EBN peptide represents a
new direction for the modernization and functionalization of EBN. It
is a modern interpretation of the millennium-old EBN health culture
and embodies the mission of Yan Palace to shoulder industry
responsibilities and lead the future of EBN. Yan Palace leveraged
the in-depth research and application of EBN peptide, a core
active ingredient, to continuously expand the boundaries of EBN s
application.

With respect to the in-depth research on the structure-
activity relationship of EBN peptide, the Company published a
research result entitled Edible birds nest peptide (EBNP) with
high whitening activity: Sequences analysis, whitening activity
characterization and molecular docking study in the international
SCl-indexed journal, being Journal of Functional Foods (JCR Q2
zone, impact factor 4.0). The result of the study shows that EBN
peptide can downregulate the expression of tyrosinase, MITF, TYR,
TYRP1 and TYRP2 in relation to melanin synthesis at the cellular
level, thereby significantly inhibiting the melanin synthesis and
exerting a whitening effect. At the same time, the study clarifies
the peptide sequence and fine structure of the EBN peptide that
plays the abovementioned role, providing scientific evidence for
the structure-activity relationship of the EBN peptide. In February
2025, the Company jointly published the research results of
EBN peptide with South China University of Technology, being
Bioactive peptides from edible Bird s nest: Pivotal players in skin
mechanic injury repair in the international SCI-indexed journal,
being Food Bioscience (JCR Q1 zone, impact factor 5.9), revealing
that EBN peptide has the biological activity of promoting dermal
collagen synthesis and skin repair, and the effect is stronger than
biosynthetic sialic acid (N-acetylneuraminic acid).
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With respect to the EBN peptide preparation technology, in light
of the patent named A type of birds nest peptides preparation
method and application with the efficacy of promoting cellular
repair and high moisturization and whitening, the Company
was certified by Shangpu Group in March 2025, and obtained
the market position certificate of the world s first independent
invention patent authorization for EBN peptide with clear efficacy
and application, which further consolidated its R&D and innovation
strength.

Meanwhile, during the Reporting Period, Yan Palace launched its
independent brand, YANPEP EBN Peptide, with the simultaneous
release of three new EBN peptide products, namely oral EBN
peptide, EBN peptide collagen essence drink, and EBN peptide
natural strontium water, opening up new application scenarios
for EBN. In June 2025, YANPEP oral EBN peptide completed a two-
month human clinical efficacy evaluation, further demonstrating
its excellent performance in boosting energy, improving sleep and
enhancing skin quality, which injected new momentum into the
research and development of the EBN peptide product series and
the launch of new products.

In the future, the Company will continue to focus on researching
and developing the core technology of EBN and EBN peptide.
On the one hand, it will deepen basic research, cooperate with
universities and research institutions to analyze the molecular
mechanism of the active ingredients of EBN peptide, optimize
the preparation process and bioavailability of EBN peptide and
strengthen technological advantages. On the other hand, it will
accelerate the innovation for application and expand the product
forms of EBN peptide in multiple scenarios based on the wellness
needs of different groups of people, so as to provide consumers
with more scientific and efficient wellness solutions.

MANAGEMENT DISCUSSION AND ANALYSIS
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On the China Brand Power Index™ (C-BPIfi) EBN brand ranking, the
Company has been ranked the first in the industry for six consecutive
years, leading the industry in terms of brand power.

During the Reporting Period, the Company leveraged its multi-faceted
brand ambassador matrix, including Ms. Gong Li (O O) and Mr. Wang
Yibo (O O 0O), to reach diverse consumer groups. Furthermore, the
Company gradually initiated IP collaborations to further expand its
consumer base [ [0 short video clips featuring relevant ambassadors,
collaborating artists and leading influencers were released on platforms
such as Douyin, JD and Tmall, which has effectively boosted the brand

exposure.

The Company continued to collaborate with restaurants and hotels to
launch EBN-featured Afternoon Tea Sets and EBN Banquets, creating
the frequent scenarios for social consumption. As of June 30, 2025,
it had established partnerships with seven restaurants, including LA
CHANSONNI"RE and Lu Shang Lu, as well as six hotels, including China
World Summit Wing, Beijing and Shangri-La Shenyang. Leveraging its
premium positioning and expertise, the Company offered customers
refined EBN experience, elevating EBN from a traditional tonic into a
modern consumer product combining wellness, nourishment and social
attributes. In light of the high-quality and stable consumer base and
brand endorsements of its partners, the Company further strengthened
its brand image.

Xiamen Yan Palacez "0~ 0J*8p...P"®!
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5. Empowerment of Supply Chain Efficiency Upgrades with

Intelligent Manufacturing

The Company owns three self-built factories, namely the Yan Palace EBN
smart factory in Xiamen, the Songjiang production base in Shanghai
and the Guanghe rural employment factory in Gansu. In the first
half of 2025, the Yan Palace EBN smart factorys MES (Manufacturing
Execution System), WES (Warehouse Execution System), WMS
(Warehouse Management System) and intelligent and stereoscopic
warehouse passed acceptance and completed digital transformation.
Thanks to intelligent upgrades in sorting, canning, packaging and
warehousing, the production efficiency has been significantly improved
and operating costs have been effectively optimized. In the sorting
process, automated slitting and the cleaning and soaking equipment
enhance the efficiency of EBN soaking, and Al-powered sorting
equipment significantly improves efficiency. In the filling and packaging
process, the lean management, including process flow and VSM value

MANAGEMENT DISCUSSION AND ANALYSIS
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The Company spearheaded the drafting of the Calculation Approach
for Carbon Footprint of EBN Products. This approach will build a refined
carbon footprint calculation model covering the entire life cycle of an
EBN product, from raw material tracing, production and processing,
packaging and transportation, consumption, and waste disposal. The
approach will clarify the boundaries for data collection and calculation
methods, filling gaps in the industry and leading the industry s green
and low-carbon transformation. Furthermore, the Yan Palace EBN
smart factory, which has been actively practicing green intelligent
manufacturing, received green environmental certifications such as the
Product Carbon Footprint Verification Statement and the Greenhouse
Gas Verification Statement in January 2025.

OUTLOOK

In 2025, the health industry has entered a stage of strategic development,
driven by continuous policy empowerment, stabilizing market environment
and growing health demand. However, with the lingering external challenges,
the Company is in a phase of strategic transformation and upgrading and in
the face of substantial challenges. Therefore, the Company will continue to
deepen its core strategy of tapping deeper into the value of bird s nests and
expanding the health ecosystem, focusing on the diverse and personalized
needs of consumer groups and launching more comprehensive nourishment
solutions, so as to strengthen its leadership in the blue ocean market of
healthcare. The Company will advance the implementation of this core
strategy through three key approaches, being brand enhancement, product
innovation, and channel expansion .

The Company will continue to deepen its brand strategy and enhance its
brand value and influence across multiple dimensions. Going forward, it will
keep building a multi-faceted ambassador matrix, leveraging high-quality
resources such as artists and influencers to precisely reach and deeply
engage with high-net-worth customers. It will also meticulously curate a
series of community events, including golf membership events, private EBN
banquets and VIP concert rooms, to enhance brand value and build deep
connections with customers through immersive experiences. Meanwhile, it
will deepen strategic collaborations with high-quality business partners, such
as those in the hotel and restaurant sectors, to integrate the brand s essence
into the high-quality lifestyles of its target customers, aiming to become a
creator and companion for their beauty and wellness.
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The Company s expansion into innovative products and EBN-related
business extensions is currently in the phase of market cultivation and is still
undergoing exploration and incubation. The Company is committed to fully
releasing the growth potential and market value of this product matrix in the
future. It also continues to iterate and upgrade existing products and develop
new products that precisely meet consumer needs to continuously enrich
its product portfolio. In relation to the pure EBN products, the Company is
iterating core products such as One Nest ([0 O ) and Freshly Stewed Bird s
Nest (O OO O) to optimize production efficiency, strengthen product
competitiveness and strengthen its leading position in the industry. In
relation to the EBN+ and +EBN products, the Company is accelerating the
research and development of new products, launching new product series
such as EBN porridge and EBN peptide and developing innovative products
such as EBN vials to expand coverage of its targeted customer base.

To further improve its sales network, the Company will focus on optimizing
stores in core cities, building a county-level sales network, expanding the KA
channel and exploring overseas markets. Based on its strategy of opening
large stores in core cities, the Company will continue to open 3.0 flagship
stores in the second half of the year and advance the launch of Yan Palace s
Shanghai Member Center, comprehensively enhancing the offline experience.
Focusing on the top 100 counties, the Company will establish a sales network
system in lower-tier markets through standardized and asset-light stores.
The Company will strengthen its partnerships with KA and convenience-
store channels, creating new pillars of growth by entering large supermarket
chains. Furthermore, the Company will actively expand into overseas
markets, adopting Singapore as a hub to reach more regions and enhance its
international competitiveness.

The Company will uphold the corporate vision of leading the global birds
nest industry and building a century-old national brand (00O O OO0
0,00000000). Relying on its excellent product strength, extensive
channel layout and strong scientific research capabilities, the Company will
further strengthen its leading position in the industry and actively promote
the high-quality development of the health industry.
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The following discussions are based on the financial information and O00D00oooDOooooooDOooooao
notes set out in other sections of this interim report and should be read in ob0oo00DO00O0OO0DbOoOOODbDOoDOO
conjunction with them.

Revenue x|
Our revenue was mainly derived from sales and distribution of EBN products. 0DO00O00DbO0ODO0OODOODOODOOOD
Our revenue decreased by 4.22% from RMB1,059.30 million for the six months oooooOooOooooooooooon

ended June 30, 2024 to RMB1,014.58 million for the six months ended June OD0O0O0O000O010593000000422%00

30, 2025. The following table sets forth a breakdown of our revenues by 0o000o0DO0oOooO0oOoOoDOoOooODoOoo

product categories for the six months ended June 30, 2024 and 2025. 1014580 0 0 00000000000O00OOO
000Do0ooOoobOoooboobooooan
oooooooo

Six months ended June 30,

2025 2024
ZgZzE oooono
RMBO00O RMB 000
[OAFA WO % O0000 %
Pure EBN products goooo 896,817 88.4 926,319 87.4
EBN+ and +EBN products oo+0+0000 111,003 10.9 124,698 11.8
Others® ogow 6,761 0.7 8,287 0.8
Total < 1,014,581 100.0 1,059,304 100.0
Note: ooo
(1) Include non-EBN products such as snacks and rice dumplings etc. (1) ODoOoDoUoDoOoooOooooo
Pure EBN products. Revenue generated from pure EBN products mainly represents oooopooodoooOO0OOoOoOoOOoOoOooon
the revenue generated from sales of pure EBN products primarily consisting of o0oooDOoooOoooOoOoooOoOoooo
One Nest (O O), Freshly Stewed Bird s Nest (O O O O ), other bottle-canned bird s 000000000000 O0O0O000000O0
nest and dried EBN. Our revenue generated from the sales of pure EBN products O000o000ooOoOoooooooooooo
decreased by 3.18% from RMB926.32 million for the six months ended June 30, 0000000000926.32000003.18%
2024 to RMB896.82 million for the six months ended June 30, 2025, primarily due godoooobbOoooooobooobobooog
to decrease in sales of One Nest, Freshly Stewed Bird s Nest and dried EBN. 896820 D00 0OO0ODOODODODOOODOOO

oooooooo
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EBN+ and +EBN products. Revenue generated from EBN+ and +EBN products
mainly represents the revenue generated from sales of EBN+ and +EBN products.
Our revenue generated from the sales of EBN+ and +EBN products decreased
by 10.99% from RMB124.7 million for the six months ended June 30, 2024 to
RMB111.0 million for the six months ended June 30, 2025.

Others. Our revenue generated from the sales of other products decreased by
18.46% from RMB8.29 million for the six months ended June 30, 2024 to RMB6.76
million for the six months ended June 30, 2025.

Cost of sales

Our cost of sales primarily consisted of cost of raw materials, employee
benefits expenses, production costs and courier fees.

Our cost of sales decreased by 10.72% from RMB545.51 million for the six
months ended June 30, 2024 to RMB487.05 million for the six months ended
June 30, 2025.

Gross profit and gross profit margin

Our gross profit increased by 2.67% from RMB513.80 million for the six
months ended June 30, 2024 to RMB527.53 million for the six months ended
June 30, 2025.

Our gross profit margin for the six months ended June 30, 2025 was 51.99%
as compared to 48.50% for the six months ended June 30, 2024. The increase
in gross profit margin was attributable to the steady improvement of the
production efficiency through the intelligent manufacturing upgrades and
process improvements of the new factory, which has effectively promoted
the optimization and upgrades of the cost structure.

Selling and distribution expenses

Our selling and distribution expenses primarily consisted of (i) advertising
and promotion fees and (ii) employee benefits expenses. Our selling and
distribution expenses decreased by 8.70% from RMB365.27 million for the six
months ended June 30, 2024 to RMB333.48 million for the six months ended
June 30, 2025, which was primarily attributable to a reduction in the Group s
advertising fees in light of the macro-economic situation, we proactively
adjusted our sales strategy and effectively increased the input-output ratio,

which resulted in a decrease in the selling expense ratio.
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Our administrative expenses primarily consisted of (i) employee benefits
expenses and (ii) consulting service fee which primarily consisted of expenses
in connection with strategic and management consulting services. Our
administrative expenses increased by 6.36% from RMB62.60 million for the six
months ended June 30, 2024 to RMB66.58 million for the six months ended
June 30, 2025, which was primarily attributable to an increase in the equity-
settled share-based payment expenses.

Research and development expenses

Our research and development expenses decreased by 8.17% from RMB12.36
million for the six months ended June 30, 2024 to RMB11.35 million for
the six months ended June 30, 2025, as we optimized and streamlined our
experimental design, reducing the expenses on materials for research and
development.

Other net income

Our other net income primarily consisted of (i) government grants and (ii)
interest income. Our other net income decreased by 20.75% from RMB7.97
million for the six months ended June 30, 2024 to RMB6.32 million for the six
months ended June 30, 2025, which was primarily attributable to a decrease
in the interest income.

Finance cost

Our finance costs primarily consisted of interest expenses on our lease
liabilities. Our finance costs decreased by 9.23% from RMB3.53 million for the
six months ended June 30, 2024 to RMB3.21 million for the six months ended
June 30, 2025, which was primarily attributable to a decrease in the interest
expenses on our lease liabilities.

Income tax

Our income tax increased by 81.51% from RMB17.96 million for the six
months ended June 30, 2024 to RMB32.60 million for the six months ended
June 30, 2025, which was primarily attributable to an increase in the profits.
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As a result of the foregoing, our profit for the period increased by 28.98%
from a net profit of RMB60.05 million for the six months ended June 30, 2024
to a net profit of RMB77.45 million for the six months ended June 30, 2025.

Adjusted net profit for the period (non-IFRS measure)

In order to supplement our consolidated financial statements presented in
accordance with the IFRSs, we use adjusted net profit (non-IFRS measure) as
an additional financial measure, which is not required by, or not presented in
accordance with the IFRSs. Our adjusted net profit (non-IFRS measure) represents
the net profit, adjusted to add back equity-settled shared-based payment expenses
for the corresponding period. Equity-settled share-based payment expenses are
adjusted for as they are non-cash in nature. We believe that the non-IFRS measure
facilitates the analysis and comparison of our operating performance.
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For the six months ended June 30,

2025 2024
ZgZz7E ooooo
RMBO000 RMB 000
[OEWO oDooo
Profit and total comprehensive L« —¢<E&XB
income for the period 77,451 60,045
Add: oo
Equity-settled share-based payment expenses oooOooooooooon 3,942
Adjusted net profit (non-IFRS measure) Y E O —
€¢7¢l S_FE Z ) 81,393 60,045
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The primary uses of cash are to fund the daily operations of the business of
the Group. For the six months ended June 30, 2024 and 2025, we financed
our capital expenditures and working capital requirements primarily through
cash generated from our operating activities. Going forward, we believe that
our liquidity requirements will be satisfied with a combination of cash flows
generated from our operating activities, the gross proceeds from the Global
Offering, bank loans and other borrowings, and other funds raised from the
capital markets from time to time. As of June 30, 2025, the Group had not
used any financial instruments for hedging purposes.

We have continued to maintain a healthy and sound financial position
and have followed a set of funding and treasury policies to manage our
capital resources and mitigate potential risks involved. Our current assets
decreased from approximately RMB1,013.52 million as of December 31, 2024
to approximately RMB890.95 million as of June 30, 2025, primarily due to a
decrease in the inventories as a result of the fluctuation in sales during the
peak season and the off season.

Cash flows

As of June 30, 2025, our cash and cash equivalents primarily consisted of cash
at banks and were denominated in RMB and HKD. Our total cash and cash
equivalents increased by 23.25% from RMB420.51 million as of December 31,
2024 to RMB518.29 million as of June 30, 2025, primarily attributable to an
increase in the retained profits.

Foreign exchange risk management

Our functional currency is RMB. Our business is principally conducted in RMB,
and substantially all of our assets are denominated in RMB. Foreign exchange
risk arises when commercial transactions or recognized assets and liabilities
are denominated in a currency that is not our functional currency. We are
subject to foreign exchange risk arising from commercial transactions and
recognized assets and liabilities which are denominated in non-RMB.
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We recognized net foreign exchange gains of RMB0.01 million for the six
months ended June 30, 2025.

We have not implemented any hedging arrangements. We manage our
foreign exchange risk by closely monitoring the movement of the foreign
currency rates. We will mitigate such a risk by constantly reviewing the
economic situation and foreign exchange risk, and applying hedging
measures when necessary.

Capital expenditure

For the six months ended June 30, 2025, our total capital expenditure was
approximately RMB18.83 million, compared to approximately RMB97.62
million for the six months ended June 30, 2024. Our capital expenditure
primarily consisted of payments for purchase of equipment and intangible
assets. We funded these expenditures with cash generated from our
operations and financing activities.

Capital commitments

As of December 31, 2024 and June 30, 2025, we had capital commitments of
RMB8.30 million and RMB6.93 million, respectively, primarily in connection
with (1) the remaining amount of payments expected to be made in the
future for the purchase of long-term assets; and (2) the amount of payments
for short-term leases within the next period.

Contingent liabilities

As of June 30, 2025, we did not have any material contingent liability,
guarantee or any litigation or claim of material importance, pending or
threatened against any member of the Group.

Future plans for material investments and capital assets

Save as disclosed in the section headed Future Plans and Use of Proceeds
in the Prospectus and in this interim report, as of June 30, 2025, we did not
have detailed future plans for material investments and capital assets.

Material acquisitions and disposals of subsidiaries and affiliated

companies

Save as disclosed in this interim report, for the six months ended June 30,
2025, we did not have any material acquisitions or disposals of subsidiaries
and affiliated companies.

MANAGEMENT DISCUSSION AND ANALYSIS

M#4A ~+
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MANAGEMENT DISCUSSION AND ANALYSIS
M#4A ~+

As of June 30, 2025, we did not pledge any of our assets.

Net current assets

As of December 31, 2024 and June 30, 2025, our net current assets amounted
to RMB402.04 million and RMB375.88 million, respectively. The decrease
in our net current assets was primarily attributable to a decrease in the
inventories as a result of the fluctuation in sales during the peak season and

the off season.

Borrowings and Indebtedness

Our indebtedness consisted primarily of lease liabilities. The following table
sets forth a breakdown of our indebtedness as of the dates indicated.

*/a

cob0o0oO0oOoocoOOOoOoocoOOOoOooao
oooOad

t *

cob0o0oO0ooocoOO0OO0oOoooOoOO0OOooao
ooooooooOoooooooobooboooa
402040000000375880 0000000
cob0o0o0ooocoOOO0oOoOooOoOO0OOooao
obooooo

>5¢ A

cob0o0oO0oOoocoOO0OO0oOoOooOoOO0OOooao
cooOoooOoooooon

As of As of
June 30, December 31,
2025 2024

U zgz7E ooooooo
-UgdU O0ODODOOOO

(RMB in thousands)
ooooooo
Current indebtedness C,A
Lease liabilities gooo 29,830 25,267
Non-current indebtedness ¢C,A
Lease liabilities oooo 96,391 105,048
Total < 126,221 130,315

As of June 30, 2025, we had no outstanding balance of borrowings. In
addition, we had banking facilities of RMB197.0 million, none of which was

utilized.
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As of June 30, 2025, to the best knowledge of the Directors, the interests
and short positions of the Directors, Supervisors and chief executive of the
Company in the Shares, underlying Shares or debentures of the Company
or any of our associated corporations (within the meaning of Part XV of the
SFO), which were required (a) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which they were taken or deemed to have
under such provisions of the SFO); or (b) pursuant to Section 352 of the SFO,
to be entered in the register referred to therein; or (c) to be notified to the
Company and the Stock Exchange pursuant to the Model Code, were as

I®!'e+e9+¢0+ Alp
0I®!¢l"L, Yp...e®
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oob0oO0oO0oOoooO0OO0O0oO0oOooOoOO0O00oaO

cobOO0o0ooocooOOOoOoooDbOO0OOooanO

ooooOOoODODOO0OO0OO0O0O0O0O0O0O0ooXxv
ObooOoo0O0o0O0OO0OO0000O0@OOOO

ooOOooooxvooroosooooooono

oO0oO0oO0ooO0OoOoOooOoOooOoOooOOooboOon

ooooooOooOoooooOoooooom

OMmOOOOOO0OO00003%20000000

oooO0o0ooOooOooOooO(e)yoooooo

oobooOooOoooOooOooOoOoOoooooa

follows:
Approximate
Number of percentage in our
Name Capacity/Nature of interest H Share§’  total share capital
&pl<X
‘o L JAEBI/ Hpp..pZ® Y?06z+a
Mr. Huang® Beneficial owner 4,335,000 (L) 0.93%
ooow ooood
Interest held jointly with another person® 75,147,185 (L) 16.14%
doooooooooooe
Interest in controlled corporation® 91,785,560 (L) 19.72%
ooooooooe 29,000,000 (S) 6.23%
Interest in controlled corporation® 8,208,320 (L) 1.76%

oooooooow
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Approximate
Number of percentage in our

Name Capacity/Nature of interest H Share&  total share capital
&pl<X
‘o L JAEBI/ Hpp..pZ® Y?06z+a
Mr. Zheng Beneficial owner 33,273,040 (L) 7.15%
ooo ooood
Interest held jointly with another person® 137,578,025 (L) 29.55%
ooooooooooooe 29,000,000 (S) 6.23%
Interest of spouse® 8,625,000 (L) 1.85%
goooge
Mr. Li Beneficial owner 33,249,145 (L) 7.14%
ooo ooood
Interest held jointly with another person® 146,226,920 (L) 31.41%
ooooooooooooe 29,000,000 (S) 6.23%
LIU Zhen Beneficial owner 12,059,675 (L) 2.59%
oo ooooao
Interest in controlled corporation® 60,000,000 (L) 12.89%
gooogooooe
WANG Yalong Interest in controlled corporation® 38,857,460 (L) 8.35%
ooo oooooooo®
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The letter L denotes the persons long position in the Shares and the letter S
denotes the person s short position in the Shares.

(i) Mr. Huang, our founder, chairman and executive Director; (ii) Xiamen Suntama,
an entity controlled by Mr. Huang; (iii) Mr. Zheng, our vice chairman and executive
Director; and (iv) Mr. Li, our general manager and executive Director, are acting in
concert (Mr. Huang, Mr. Zheng, Mr. Li and Xiamen Suntama, together the Concert
Parties ). See History, Development and Corporate Structure  Concert Party
Arrangement in the Prospectus for more information. The equity interest held
by Jinyan Tengfei LP (the employee incentive share platform controlled by Mr.
Huang, who is the general partner of such limited partnership) and by Ms. Xue (the
spouse of Mr. Zheng), are also deemed to be controlled by the Concert Parties
pursuant to the Listing Rules.

Xiamen Suntama is controlled by Mr. Huang as of June 30, 2025. Mr. Huang is
therefore deemed to be interested in the Shares held by Xiamen Suntama under
the SFO.

As of the June 30, 2025, Mr. Huang was the sole general partner of Jinyan Tengfei
LP. Mr. Huang is deemed to be interested in the Shares in which Jinyan Tengfei LP
is interested in.

Ms. Xue is the spouse of Mr. Zheng. Accordingly, Mr. Zheng is deemed to be
interested in the same number of Shares of Ms. Xue is interested in for the
purpose of the SFO.

Xiamen Guangyao Tianxiang Investment Co., Ltd. is the sole general partner of
Guangyao Tianxiang LP and is therefore deemed to be interested in the Shares
held by Guangyao Tianxiang LP under the SFO. LIU Zhen held approximately 80%
of the limited partnership interests of Guangyao Tianxiang LP and controls Xiamen
Guangyao Tianxiang Investment. Co., Ltd. as of the date of this interim report.
LIU Zhen is therefore deemed to be interested in the Shares held by Guangyao
Tianxiang LP under the SFO.

WANG Yalong held approximately 45% of Beijing Yanshi Investment Management
Center (Limited Partnership) (0000000000 O0OO)) as of June 30,
2025, which is the general partner of Hongyan Investment LP. WANG Yalong is
therefore deemed to be interested in the Shares held by Hongyan Investment LP
under the SFO.

Save as disclosed above, as of June 30, 2025, none of the Directors,

Supervisors or chief executive of the Company had or was deemed to have

any interests or short positions in the Shares, underlying Shares or debentures

of the Company or any of its associated corporations (within the meaning of

Part XV of the SFO) which would be required to be notified to the Company

and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO

(including interests and short positions which they were taken or deemed to

have taken under such provisions of the SFO); or which would be required to

be recorded in the register to be kept by the Company pursuant to Section

352 of the SFO, or which would be required, pursuant to the Model Code, to

be notified to the Company and the Stock Exchange.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

®!7#H¢lUL
SUBSTANTIAL SHAREHOLDERSERESTS AND
SHORT POSITIONS IN SHARES AND UNDERLYING
SHARES
As of June 30, 2025, to the best knowledge of the Directors, the following oo0oooooDoooOoOooooooooo
persons, other than Directors, Supervisors or chief executive of the Company, OoooOoo0ooOoooOooOooooooo
had interests or short positions in the Shares or underlying Shares which fall O0do0o0ooDoDOoOoOOoO0oOoOooooDboOoDbOo
to be disclosed to the Company under the provisions of Divisions 2 and 3 oOoXxvOoz2o300o0oooooooooo
of Part XV of the SFO as recorded in the register required to be kept by the O000O00o0oooooooOosse0donon
Company pursuant to Section 366 of the SFO: ODO0o0O00DbOoDbOo
Approximate
Number of percentage in our
Name Capacity/Nature of interest H Share$&’  total share capital
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®!7#H¢lU)L
Approximate
Number of percentage in our
Name Capacity/Nature of interest H Share&  total share capital
&pl<X
‘o L JAEBI/ Hpp..pZ® Y?06z+a
YANG Lei Interest in controlled corporation® 38,857,460 (L) 8.35%
oo gooogooooe
Shannan Yanshi Venture Investment Interest in controlled corporation® 38,857,460 (L) 8.35%
Co., Ltd.
Oo0oooooooooo gooogooooe
WANG Jinghui Interest in controlled corporation® 38,857,460 (L) 8.35%
ooo oooooooo®
HU Qiaohong Beneficial owner 32,978,255 (L) 7.08%
ooo ooood

QR0

30

See Corporate Governance and Other Information O Interests and Short
Positions of the Directors, Supervisors and the Chief Executive of Our Company
in the Shares, Underlying Shares and Debentures of Our Company and Its
Associated Corporations in this interim report for more information.

Ms. Xue is the spouse of Mr. Zheng. Accordingly, they are deemed to be
interested in the same number of Shares of each other for the purpose of the
SFO.

Xiamen Guangyao Tianxiang Investment Co., Ltd. is the sole general partner of
Guangyao Tianxiang LP and is therefore deemed to be interested in the Shares
held by Guangyao Tianxiang under the SFO.

The general partner of Xiamen lJinyanlai LP is Wang Junjie, who is therefore
deemed to be interested in the Shares held by Xiamen lJinyanlai LP under the
SFO.

Beijing Yanshi Investment Management Center (Limited Partnership) is the
sole general partner of Hongyan Investment LP. The general partner of Beijing
Yanshi Investment Management Center (Limited Partnership) is YANG Lei and
the limited partner of Beijing Yanshi Investment Management Center (Limited
Partnership) holds more than one-third of its limited partnership interest is
Shannan Yanshi Venture Investment Co., Ltd. (a company owned as to 51%
by WANG Jinghui and 45% by WANG Yalong). As such, each of Beijing Yanshi
Investment Management Center (Limited Partnership), YANG Lei, Shannan
Yanshi Venture Investment Co., Ltd., WANG Jinghui and WANG Yalong is
deemed to be interested in the Shares held by Hongyan Investment LP under
the SFO.
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CORPORATE GOVERNANCE AND OTHER INFORMATION
ARETALTE

Save as disclosed above, as of June 30, 2025, the Directors, Supervisors and
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(iii)

(iv)

v)

32

Scheme administration

A management committee has been authorized to act as the scheme
administrator to manage the scheme and the related shareholding
platform, including but not limited to, formulating and amending
detailed implementation documents for the scheme, managing the
daily operation of the scheme and related shares, approving the exit
and share transfer, determining and explaining terms of the scheme
and related matters thereunder and other work as otherwise authorized
by the Company. The management committee shall consist of eight
members including one team leader who is the chairman of the
Company, three deputy team leaders who are the Companys vice
chairman, general manager, and chairman of the board of Supervisors,
and four team members who are the Company s chief financial officer,
board secretary, human resources director and manager of the legal
department.

Maximum number of Shares

A total number of 8,208,320 Shares underlying the Employee Incentive
Scheme were issued to Jinyan Tengfei LP for the purpose of the
Employee Incentive Scheme, representing approximately 1.76% of the
total issued share capital of the Company. As of June 30, 2025, all Shares
subject to the Employee Incentive Scheme have been granted to and
subscribed by 43 Participants.

Rights and Restrictions Attached to the Limited Partnership
Interests in Jinyan Tengfei LP that were Subscribed For

The Company shall establish a limited partnership entity as an
employee shareholding platform to hold and manage the Shares under
the scheme. The general partner of such entity shall be the person
representing and responsible for the management of such entity,
including exercising the voting rights attached to the Shares held by
Jinyan Tengfei LP, and the limited partners shall not participate in the
management. Accordingly, the Company established Jinyan Tengfei LP
as the employee shareholding platform, the general partner of which
is Mr. Huang and the limited partners of which are grantees under the
scheme.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

All the grantees shall be entitled to all the economic interests relating
to their respective limited partnership interests in Jinyan Tengfei LP
that were subscribed for, except that the limited partnership interests
in Jinyan Tengfei LP that were subscribed for shall be subject to certain
transfer and disposal restrictions, including: (i) the completion of a
qualified listing; (ii) the expiry of the lock-up period as required by the
CSRC (where applicable); and (iii) 36 months commencing from the
date of implementation of the scheme. In addition, each grantee who is
Director, Supervisor or senior management of the Company shall retain
at least 10% of the total Shares subscribed by him/her under the scheme
during his/her term of employment, to avoid short selling and control
the risk.

In the event that the relevant grantees conduct material malfeasance,
violate the lock-up requirements, take action materially adversely affect
the Group or conduct competitive business without the approval of
the Company, such limited partnership interests in Jinyan Tengfei LP
that were subscribed for shall be unconditionally sold to other limited
partners or third parties designated by the scheme administrator at the
price calculated based on the following calculation methods, whichever
is lower and deducting the taxes and administrative expenses accrued
per share: (a) the actual subscription price paid by such grantee; or (b)
the most recent and valid fair value assessed.

In the other events, the sales price shall be determined with reference
to the principal above and such shall not be higher than the price
calculated based on the following calculation methods, whichever is
higher and deducting the taxes and administrative expenses accrued
per share: (a) the actual subscription price paid by such grantee plus
interests of commercial banks in the same period; or (b) the most recent
and valid fair value assessed or the market trading price.
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(vi) Details of the Awards granted

Below is the list of the grantees under the Employee Incentive Scheme
that are entitled to the limited partnership interests in Jinyan Tengfei LP

that were subscribed for as of June 30, 2025:

ooooooo0oo0oooo0oooDboo
oooooOoo0oo0ooo0o0oooDboon

oboo0obOoo00obOoo0o0oDbO

Approximate
percentage of

Number shareholding as
Name Role Date of grant of Shares of June 30, 2025
U zgzzE
-UgdU
‘o 8l« AY -50, p..pf® pE?206+a
Directors, Supervisors, Senior Management and Other Connected Persons
ogoooooooooooooooonn
Weng Huizhen Deputy general manager December 26, 2020 425,191 0.09%
ooo oooao coooOoooooooo
Chen Zhigao Chief financial officer December 26, 2020 425,191 0.09%
ooo ooood coooOoooOooooo
Huang Danyan Executive Director and December 26, 2020 425,191 0.09%
deputy general manager
ooo ooooooooo oo0o0ooooooooo
Li Liangjie Deputy general manager December 26, 2020 425191 0.09%
ooo oooo oo0o0ooooooooo
Fan Qunyan Deputy general manager December 26, 2020 425,191 0.09%
ooo gooo gooooooooooo
Wei Wei Supervisor December 26, 2020 299,604 0.06%
oo oOd cooooooooooo
Zhang Ning Supervisor December 26, 2020 174,837 0.04%
oo o0 coooOoooooooo
Xiong Ting Board secretary and joint December 26, 2020 174,837 0.04%
company secretary
oo coooOoooOooooo coooOoooOooooo
Mr. Huang Executive Director and chairman December 26, 2020 3,283 0.001%
of the Board of Directors
ooo gooooood oo0o0o0oooooooo
Subtotal 2,778,516 0.60%
f
Other grantees
ooooon
34 grantees Employees December 26, 2020 5,429,804 1.17%
3400000 0O copooOoooOooooo
Notes: ooo
(1) For illustrating the indirect interests of grantees in our Company, the number (1) DooooooooOoOoOooOOoOoOOOO0O0

of Shares are presented and calculated by multiplying their respective
percentage of limited partnership interests in Jinyan Tengfei LP (in two
decimal places) by the total number of Shares held by Jinyan Tengfei LP.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

All the limited partnership interests in Jinyan Tengfei LP granted under the
Employee Incentive Scheme are subject to certain transfer and disposal
restrictions set out above. No grant of the limited partnership interests in
Jinyan Tengfei LP under the Employee Incentive Scheme has caused any
dilution of the shareholding of our Shareholders after the Listing.

H SHARE INCENTIVE SCHEME

The H Share Incentive Scheme was approved and adopted by the Company
on March 25, 2024. The terms of the H Share Incentive Scheme are subject to
the provisions of Chapter 17 of the Listing Rules. Summary of major terms of
the H Share Incentive Scheme are as follows:

(i) Purposes of H Share Incentive Scheme

The purposes of the H Share Incentive Scheme include (a) promoting the
achievement of long-term sustainable development and performance
goals of the Company, (b) closely aligning the interests of the grantees
with those of the Shareholders, investors and the Company to enhance
the cohesion of the Company and to facilitate the maximization of
the value of the Company, and (c) improving the Company s incentive
mechanism to attract, motivate and retain Directors, Supervisors, senior
management, core employees and service providers who have made
outstanding contributions to the sustainable operation, development
and long-term growth of the Company.

(i) Participants of H Share Incentive Scheme

Eligible participants who may participate in the H Share Incentive
Scheme include: (a) any Director (excluding independent non-executive
Director), Supervisor, senior management or employee of the Group;
and (b) any service provider as the Board deems fit.

A person shall not be considered as an eligible participant if, at the Grant
Date, he/she: (a) is an independent non-executive Director; (b) has been
publicly censured or declared as an ineligible candidate by securities
regulatory institutions in the last 12 months; (c) has been imposed with
administrative penalties by securities regulatory institutions in the last
12 months due to material non-compliance of laws or regulations; (d)
is prohibited from acting as a Director, Supervisor or a member of the
senior management of the Company as required by the PRC Company
Law or the Listing Rules; (e) is prohibited from participating in the
Scheme as required by laws and regulations; (f) has committed other
material violation of relevant requirements of the Group or caused
material damage to the interest of the Group as determined by the
Board; or (g) any other circumstances prescribed by the Board for
the purpose of safeguarding the Group s interests and ensuring the
Group s compliance with applicable laws and regulations relating to the
operation of the H Share Incentive Scheme.
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In any event, the maximum number of Target Shares corresponding
to the Trust Units which may be granted under the H Share Incentive
Scheme shall not exceed 5% of the Company s total Shares in issue as
at the adoption of the H Share Incentive Scheme (the Scheme Limit),

which was 23,275,000 H Shares.

(iv) Limit for each participant

None of the grantees shall be granted with an aggregate of more than
1% of the Company s total Shares in issue in any 12-month period up to

and including the Grant Date.

(v) Grant of Trust Units

Subject to the terms and conditions of the H Share Incentive Scheme,
the Board and/or the Delegatee(s) may at their absolute discretion and
on such terms and conditions as the Board and/or the Delegatee(s)
thinks fit, grant the Trust Units to any eligible participant at the Grant
Price, which shall be determined by the Board and/or the Delegatee(s).
The consideration shall be paid by the relevant grantee when the Trust

Units are vested.

After the Board and/or the Delegatee(s) has decided to make a grant
of Trust Units to any grantee, the Company shall issue an Award Letter
to such grantee, which should set out details of the grant, including
but not limited to the name of the grantee, the Trust Units granted,
the vesting criteria and conditions, the vesting date, Grant Price and
other terms and conditions to be determined by the Board and/or
the Delegatee(s) that are not inconsistent with the H Share Incentive
Scheme. The grantee shall confirm in writing his acceptance of such

grant.

(vi) Vesting of the Trust Units

Subject to all applicable laws, rules or regulations, the Board and/or
the Delegatee(s) will determine the vesting criteria and conditions and
the vesting periods for the Trust Units to be granted to each grantee
pursuant to the H Share Incentive Scheme. The details of the vesting
conditions and terms shall be determined by the Board and/or the
Delegatee(s) from time to time with reference to, among others, the
business performance and financial position of the Company and the

prevailing market conditions and shall be set out in the Award Letter.
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Within a reasonable time after the vesting conditions and schedule O0oo0oo0ooooooooooog
have been reached, fulfilled, satisfied or waived and before the date of ocooDOOOOoOoOoOooooooobooo
vesting, the Board or its Delegatee(s) shall send the vesting notice to 0Oo0oooDoooOooooooooDooo
each of the relevant grantees. The vesting notice will confirm, among o0o0o0o0oo0ooooOoooooog
others, the extent to which the vesting conditions and schedule have 0000000 0o0O0ooOoOoOooDoDo
been reached, fulfilled, satisfied or waived, and the number of Trust goooOOoOOoOoOoOoooooooooo
Units and Target Shares to be vested for that relevant vesting period. o0oo0o0oooooooooooooo

If a grantee satisfies the vesting conditions applicable to the grant of 0oodooDooOoOoooooooooo
such Trust Units and accepts the vesting of relevant Trust Units, such oo00ooDoOooooooooooooag
grantee shall confirm in writing for his acceptance and fully pay the 0000000000 DDOO0OOD
relevant Grant Price either in cash or by deduction of such number of 0oodooDooOoOoooooooooo
Shares equivalent to the Grant Price, to vest the relevant Trust Units. oo00ooDoOooooooooooooag

cobooOooooooooooa

After the relevant Trust Units are duly vested in accordance with the oooboOoOO0oOoOoOoooooooooOn
aforementioned procedures, subject to compliance with the relevant 00000O0oOO0o0o0oooOoOoOooDboD
laws, regulations, rules and regulatory documents of the places 0o0oooDoo0oooooOooooDooo
where the Company is established and listed, as well as the articles O0o00oOooOoooDooDooooodd
of association of the Company, the Trustee shall allocate and dispose 0000DOOoOO0o0o0oooOoOoOooDboo
the Target Shares which corresponds to the Trust Units vested in the 0o0oooDoo0oOooooooooDooo
grantees in accordance with the instruction of the grantees pursuant to oooooo

the H Share Incentive Scheme.

(vii) Grant Price (vii)-8 @
The grant price of each Target Share underlying the Trust Unit shall be oo00ooDoOooooooooooooag
determined by the Board and/or the Delegatee(s). O000DO00D0O0ODbOO00O0ODoOoDOooD

(vilRemaining life of the H Share Incentive Scheme and (vilHp¢, E&&q,"¢1 .|

outstanding Trust Units AaB/&E .. X

The H Share Incentive Scheme will be valid and effective for a period of HOOOODOOOOOOOOOOOoOOO

ten years commencing on March 25, 2024. opoooo

For further information of the H Share Incentive Scheme and related O0OHODODOOODOOODOODOOD

information, please refer to the announcement of the Company dated 0o0o00opoDoOoO0oO0ooooOooooDboo

January 12, 2024 and the circular of the Company dated March 7, 2024, oo0oooDooooooooooooo
gooo
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In December 2024, 70 Eligible Participants were granted with Trust Units
representing a total of 6,284,500 underlying H Shares at the grant price
of HK$4.85 per H Share under the H Share Incentive Scheme, excluding
the Trust Units representing a total of 273,000 underlying H Shares
which were granted to but not accepted by three Eligible Participants.
For further details, please refer to the Company s announcement dated
December 4, 2024.

In April 2025, 11 Eligible Participants were granted with Trust Units
representing a total of 993,000 underlying H shares at the grant price
of HK$4.85 per H Share under the H Share Incentive Scheme, including
the Trust Units representing a total of 78,000 underlying H Shares which
were granted to but not accepted by two Eligible Participants. For
further details, please refer to the Company s announcement dated April
30, 2025 and the Companys supplemental announcement dated May
30, 2025.

Movements of the unvested H Shares underlying the Trust Units granted
under the H Share Incentive Scheme during the Reporting Period are set

O0o0ooO0oO0DOO0DOROOOOOO
O7o000000O0000000HDOA485
Oooooooooe2s4,500000HO
ooooOoDbDOooOOooooOoobDOosnoo
coooOO0OO0OO0oO0oOoOooooooooao
23000 0HOOCOODOOODOOOOO
oooboDoOO0o0o0oOoooooooobooOn
coooooooo

oooooooO0ooOOoDOHODODOOOOO
110000000000000HO4.850
ooO0OO0oOoooooessooo0OOHODOO
oo0ooOobDOooOOoo0oobo0o200000
oooooOoooooooooaovTsoood
OOoHODODODODOOOOOOOOOOOO
ooooooDoOOO0O0OOoOoooooon
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out below:
Number of Number of
unvested H Shares unvested H Shares
underlying Granted Vested underlying ~ Weighted average
the Trust Units during the during the Lapsed during ~the Trust Units  closing price of
Category/ Purchase as of January 1, Reporting Reporting the Reporting as of June 30, the H Shares
Name of Grantee Date of Grant Price Vesting Period 2005 Period Period Period 2005 before vesting
U zgzik U zgzit
SUSUJany <0gdUdany
IAaBE..X S« S« 'haBE..X HpanAY
0-[693'0 30, L0 A, “EHppl A% an $,«00 BHppl  E;ix9
Directors Sypervisors Senior Management and Otter Connected Persons
Mr. Huang December 2024 HKS485  The Trust Unitsshall vest in three tranches of 332500 332,500 NIA
40% in July 2026, 30% i July 2027 and 30%
inJuly 2028, respectively.
ooag gooooooa 4800  00000000OCOCCOOOOOCOO oo

nooooooooooonooooan
000000 40%0 30%0 30%0

Xiamen Yan Palacez "0~ 0J*8p...P"®!



CORPORATE GOVERNANCE AND OTHER INFORMATION
®!17#¢lU!L

Number of Number of
unvested H Shares unvested H Shares
underlying Granted Vested underlying  Weighted average
the Trust Units during the during the Lapsed during ~the Trust Units  closing price of
Category/ Purchase as of January 1, Reporting Reporting the Reporting as of June 30, the H Shares
Name of Grantee Date of Grant Price  Vesting Period 2025 Period Period Period 2025 before vesting
U z9z2iE U zgzik
SUSUJanY ~Ugd0Jany
IhaBE .. X 8.« S« 'haBE . X HpanAY
0-]693'0 =30, L0 A, “EHppl A5 an 5«00 EHppl  E;ix9
M Zheng December 2024 HKS485  The Trust Units shall vestin three tranches of 332500 332,500 NIA
40% in-July 2026, 30% n July 2027 and 30%
in July 2028, respectively.
ooo oooooooo 400 0000DOOOODODOCODODO0D noo
000000000000ooo0on
000000 40%0 30%0 30%0
LI Youguan December 2024 HKS485  The Trust Units shall vestin three tranches of 997500 997,500 NIA
40% in July 2026, 30% i July 2027 and 30%
in July 2028, respectively.
noo 0o0oooooo 400 000000OODODOCODODOD ooo
00000000000000000a
0000 0D 40%0 30%0 30%0
HUANG Danyen  December 2024 HKS485  The Trust Units shall vestin three tranches of 166250 166,250 NIA
40% in July 2026, 30% n July 2027 and 30%
in July 2028, respectively.
aoo 0o0oooooon 400 000000OODOCDOODODOD ooo
00000000000000000a
000D 0D 40%0 30%0 30%0
LU Zhen December 2024 HKS485  The Trust Units shallvestin three tranches of 166250 166,250 NIA
40% in-July 2026, 30% n July 2027 and 30%
in July 2028, respectively.
a0 nooooooo 4800 00000COODODOODODOD noo
000000000000000000
000D 0D 40%0 30%0 30%0
WANG Yalong ~ December 2024 HKS485  The Trust Units shallvest in three tranches of 166250 166,250 NIA
40% in July 2026, 30% n July 2027 and 30%
in July 2028, respectively.
ooo ooooooono 4800 00000C0DODOCDOODODOD aoo
000o0oogoooooooooooo
000000 40%0 30%0 30%0
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Number of Number of
unvested H Shares unvested H Shares
underlying Granted Vested underlying  Weighted average
the Trust Units during the during the Lapsed during ~the Trust Units  closing price of
Category/ Purchase as of January 1, Reporting Reporting the Reporting as of June 30, the H Shares
Name of Grantee Date of Grant Price  Vesting Period 2025 Period Period Period 2025 before vesting
U z9z2iE U zgzik
SUSUJanY ~Ugd0Jany
IhaBE .. X 8.« S« 'haBE . X HpanAY
0-]693'0 =30, L0 A, “EHppl A5 an 5«00 EHppl  E;ix9
IHENGFeng  December 2024 HKS485  The Trust Units shall vestin three tranches of 166250 166,250 NIA
40% in-July 2026, 30% i July 2027 and 30%
in July 2028, respectively.
0o oooooooo 400 0000D0OOOODODOCODODO0D 0oo
0000000000000oo0on
000000 40%0 30%0 30%0
HUANG Junhao®  December 2024 HKS485  The Trust Units shall vest i three tranches of 133000 133,000 NIA
40% in-July 2026, 30% i July 2027 and 30%
in July 2028, respectively.
aoow oooooooo 400 000DOOOODODOCOOODO0D 0o
00000000000oooooon
000000 40%0 30%0 30%0
YUE Fenghong®  April 2025 HKS485  The Trust Units shall vestin three tranches of 133000 133,000 NIA
40% in July 2026, 30% n July 2027 and 30%
in July 2028, respectively.
aooe 0oooooo 400 000DOOOODODOCOOODO0D 0o
00000000000oooooon
000000 40%0 30%0 30%0
LJiangtao® ~ April 2025 HKS485  The Trust Units shall vestin three tranches of 133000 133,000 NIA
40% in-July 2026, 30% i July 2027 and 30%
in July 2028, respectively.
aooe 0oooooo 400 000DOOOODODOCOOODO0D 0o
00000000000oooooon
000000 40%0 30%0 30%0
Enployees
62 employeesin ~ December 2024 HKS485  The Trust Units shall vt in three tranches of 3824000 3,824,000 N/A
aggregate” 40% n July 2026, 30%in July 2027 and 30%
in July 2028, respectively.
0ogo0oo® gooooooo 48500 00000ODOODODODODOO 0oo
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Number of Number of
unvested H Shares unvested H Shares
underlying Granted Vested underlying  Weighted average
the Trust Units during the during the Lapsed during ~ the TrustUnits  closing price of
Category/ Purchase as of January 1, Reporting Reporting the Reporting as of June 30, the H Shares
Name of Grantee Date of Grant Price  Vesting Period 2025 Period Period Period 2025 before vesting
U z9z2iE U zgzik
SUSUJanY ~0gdUdany
IhaBE .. X §,« S« haBA ..X HpanAY
046930 =50, L0 A, “EHppl A5 an 5«00 EHppl  E;ix9
Seven employees  April 2025 HKS485  The Trust Units shall vest i three tranches of 649000 649,000 NIA
in aggregatet! 40%in July 2026, 30% n July 2027 and 30%
in July 2028, respectively.
0ooooo®  ooooooo 48500  00000000000000D000 0ao
0000000o0oooonoooa
000000 40%0 30%0 30%0
Notes: ooo
(1) HUANG Junhao is the son of Mr. Huang. (1) Dbobooooooooo
(2) XUE Fenghong is the sister-in-law of ZHENG Wenbin, an executive Director (2 bDOoOoUOOooOOO0DOOOOOOOOOoO
and the vice chairman of the Board. od
(3) LI Jiangtao is the nephew of LI Youquan, an executive Director and the (3 DOOUODOoDODUObDOoDODODOD
general manager of the Company. ooo
(4) None of the grantees is a Director, a chief executive, or a substantial (4) DOODOoDODODODODODODODODOD
shareholder of the Company, or an associate of any of them. gooooooooooooog
Save as disclosed above, no Trust Unit has been granted under the H 000000O0o00ooDoooODoDOO0OH
Share Incentive Scheme during the Reporting Period. oobOoO0ooOo0oDOOo0ooO0o0on
INTERIM DIVIDEND . pt?
The Board resolved not to declare any interim dividend for the six months oo00O00O0ocoDOOoOoOoooOobDOoOoOooo
ended June 30, 2025. ooooOoooooooo
COMPLIANCE WITH THE CG CODE mAt8M7AA
The Company s corporate governance practices are based on the principles goooooDOoOOoOoOoooobooboDbooboo
and code provisions as set out in the CG Code and the Company has g0o0o0ooDoDoOoOOoO0oOoooooDbooOo
adopted the CG Code as its own code of corporate governance. OD00O00DOODOOooOoOon
During the Reporting Period, the Company had complied with all the 0000DOO0o0oODOooOOoOobOooooooag
applicable code provisions as set out in the CG Code. opDOoooooog
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The Company has adopted the Model Code as its own code of conduct
regarding the transactions of securities of the Company by its directors,
supervisors and the relevant employees who would likely possess inside
information of the Company. Specific enquiry has been made to all directors
and supervisors of the Company and all of them have confirmed that they
have complied with the Model Code during the six months ended June 30,
2025.

mMACNtoz AL

oooooobooOooooooobboboo
cob0o0oO0oOoocoOOOoOoooOoOOOOooao
coboO0o0ooocobOOOoOooobOOOoOooao
ooooooooOoooooooobooboooa
oooooobooOooooooooboobooboo
ooood

CHANGES OF INFORMATION OF DIRECTORS AND é+¢9+Y @

SUPERVISORS

During the six months ended June 30, 2025 and up to the date of this report,
there were no changes to the information of Directors and Supervisors.

CONTINUING DISCLOSURE OBLIGATIONS
PURSUANT TO THE LISTING RULES

As of June 30, 2025, the Company had no other disclosure obligations under
Rules 13.20, 13.21 and 13.22 of the Listing Rules.

AUDIT COMMITTEE AND REVIEW OF INTERIM
FINANCIAL RESULTS

The Audit Committee has been established in compliance with Rules 3.21
and 3.22 of the Listing Rules with written terms of reference in compliance
with the CG Code. The primary responsibilities of the Audit Committee
are to review and monitor the financial reporting, risk management and
internal control systems of the Company and to assist the Board to fulfill its
responsibilities over the audit.

As of the date of this interim report, the Audit Committee comprises three
independent non-executive Directors, namely, Mr. CHEN Aihua, Mr. XIAO Wei
and Mr. LAM Yiu Por, and Mr. CHEN Aihua serves as the chairman of the Audit
Committee.
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The Audit Committee has reviewed and confirmed the accounting principles
and policies adopted by the Group and discussed the auditing, internal
control and financial reporting matters of the Group. The interim results of
the Group for the six months ended June 30, 2025 have also been reviewed
by the Audit Committee.

The interim financial report is unaudited, but has been reviewed by KPMG in
accordance with Hong Kong Standard on Review Engagements 2410, Review
of interim financial information performed by the independent auditor of
the entity, issued by the Hong Kong Institute of Certified Public Accountants
( HKICPA).

ARETALTE
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PURCHASE, SALE OR REDEMPTION OF THE LISTED..oe /DU«I®!j9CN

SECURITIES OF THE COMPANY

Neither the Company nor its subsidiary had purchased, sold or redeemed
any of the Company s listed securities (including the sale of Treasury Shares
(as defined under the Listing Rules), if any) during the Reporting Period. As at
June 30, 2025, the Company did not hold any Treasury Shares.

ARRANGEMENT TO PURCHASE SHARES OR
DEBENTURES

Save as disclosed in this report, at no time during six months ended June 30,
2025 was the Company or its subsidiaries a party to any arrangement that
would enable the Directors or Supervisors to acquire benefits by means of
acquisition of shares in, or debentures of, the Company or any other body
corporates, and none of the Directors, Supervisors or any of their spouses
or children under the age of 18 were granted any right to subscribe for the
equity or debt securities of the Company or any other body corporates or
had exercised any such right.

DIRECTOR&RESPONSIBILITIES FOR FINANCIAL
REPORTING IN RESPECT OF THE FINANCIAL
STATEMENTS

The Directors acknowledge their responsibilities for preparing the financial
statements of the Company for the six months ended June 30, 2025.
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The Board is responsible for presenting a balanced, clear and understandable
assessment of annual and interim reports, inside information announcements
and other disclosures required under the Listing Rules and other statutory
and regulatory requirements. The management has provided to the Board
such explanation and information as are necessary to enable the Board to
carry out an informed assessment of the Companys financial statements,
which are put to the Board for approval. The management provides all
members of the Board with monthly updates on the Company s performance,
positions and prospects.

EMPLOYEES, TRAINING AND REMUNERATION
POLICIES

As of June 30, 2025, we had 1,590 employees. The labor costs including
Directors and Supervisors emoluments and share-based payment expenses
were approximately RMB148.78 million for the six months ended June 30,
2025.

Our employees compensation includes basic salary, performance-based cash
bonuses and other incentives. We determine our employees compensation
based on each employee s performance, qualifications, position and
seniority. In order to improve the Company s incentive mechanism,
retain key employees and promote the sustainable development of the
Company s business, the Board proposed the H Share Incentive Scheme
to the Shareholders general meeting for consideration to incentivize the
management personnel and core technical employees who play important
roles in the Companys operating results and future development. The H
Share Incentive Scheme was approved and adopted on March 25, 2024. For
the details of the H Share Incentive Scheme and related information, please
refer to the announcement of the Company dated January 12, 2024 and the
circular of the Company dated March 7, 2024.

We recognize the importance of keeping the Directors updated with the
latest information of duties and obligations of a director of a company
whose shares are listed on the Stock Exchange and the general regulatory
and environmental requirements for such listed company. To meet this goal,
we are committed to the continuing education and development of the
Directors.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

The Directors, Supervisors and senior management receive remuneration
from the Company in the form of fees, salaries, contributions to pension
schemes, discretionary bonuses, allowances and other benefits in kind.
The Board has established the Remuneration and Appraisal Committee to
review and recommend the remuneration and compensation packages of
the Directors, Supervisors and senior management of the Company, and the
Board, with the advice from the Remuneration and Appraisal Committee, will
review and determine the remuneration and compensation packages taking
into account salaries paid by comparable companies, time commitment and
responsibilities of the Directors, Supervisors and senior management and
performance of the Group.

As required under the labor laws of PRC, we enter into individual
employment contracts with our employees covering matters such as wages,
bonuses, employee benefits, workplace safety, confidentiality obligations,
non-competition and grounds for termination. In compliance with PRC
regulations, we participate in various employee social security plans that
are organized by applicable local municipal and provincial governments,
including housing, pension, medical, work-related injury and unemployment
benefit plans.

We believe that we have maintained a good working relationship with our
employees and we had not experienced any material labor disputes or any
difficulty in recruiting staff for our operations during the six months ended
June 30, 2025.
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The H shares of the Company were listed on the main board of the Stock
Exchange on December 12, 2023. The net proceeds received from the Global
Offering (after deducting the underwriting commissions and other fees
and expenses in connection with the Global Offering) was approximately
HK$256.46 million (equivalent to approximately RMB233.2 million).

The net proceeds from the Global Offering have been and will be utilized in
that same manner, proportion and the expected timeframe as set out in the
Prospectus under the section headed Future Plans and Use of Proceeds.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

INETALTE

The table below sets out the planned and actual applications of the net O
obooooboboOooo

proceeds up to June 30, 2025.

oooooooObOoOooooooooon

Net proceeds Utilization Unutilized
from the Equivalent asof  proceeds as of
Global Offering to RMB June 30,2025  June 30, 2025
U
U 797k
292k ~0gdU
E"il +¥ ~UgdU J4\Y
0p° [O& Y4\l 0p°
(HKD in millions) ~ (RMB in millions) (RMB in millions) (RMB in millions)
€0-¥0e €[OFG-0c €[OFG-0c E[OFGT-O
Research and development activities to expand our 00000O00000D0D
product portfolio and enrich our product features oooo0O0OODOOO0OO0o 25.6 23.3 20.5 2.8
Expand and consolidate our sales network gooooooooooo 64.1 58.3 54.7 3.6
Strengthen our brand building and marketing gooooooooooo
promotion efforts oooo 385 35.0 35.0
Strengthen our supply chain management capabilites COO0000000000 89.8 81.6 81.6
Strengthen our digital infrastructure goooooooooo 12.8 11.7 10.1 1.6
Working capital and other general corporate purposes 0000000000000 25.6 23.3 23.3
Total oo 256.46 23321 2252 8.0
To the extent that the net proceeds have not been immediately utilized, the 00ooO0oooDoooOoOooooooooo
balance has been deposited with banks. The Board currently do not expect oooodDoDoo0oDOooOooDoDooooooag
to change the intended use of net proceeds as previously disclosed in the 00000000000 D0OO0O0DbOO0O0DbOD
Prospectus, and expects full utilization of the net proceeds raised from the 000000000000 0O0D0O0000OO0
Global Offering by December 31, 2028, subject to changes in light of the oo0o0O00OoocoDOOOoOoooDoOoOoOooo

Company s evolving business needs and changing market conditions.
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CORPORATE GOVERNANCE AND OTHER INFORMATION

As of the date of this interim report, save as disclosed in the notes to the
financial statements in this interim report, there has been no significant event
since the end of the Reporting Period that is required to be disclosed by the
Company.

By Order of the Board

Xiamen Yan Palace Bir@ Nest Industry Co., Ltd.
HUANG Jian

Chairman and Executive Director

Hong Kong, August 29, 2025
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KPMG!

Review report to the board of directors
of Xiamen Yan Palace Bird Nest Industry Co., Ltd.
(Incorporated in the People s Republic of China with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 50 to 92,
which comprise the consolidated statement of financial position of Xiamen
Yan Palace Bird s Nest Industry Co., Ltd. ( the Company ) as of 30 June
2025 and the related consolidated statement of profit or loss, consolidated
statement of profit or loss and other comprehensive income, consolidated
statement of changes in equity and condensed consolidated cash flow
statement for the six-month period then ended, and explanatory notes.
The Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited require the preparation of an interim financial report
to be in compliance with the relevant provisions thereof and International
Accounting Standard 34, /nterim Financial Reporting as issued by the
International Accounting Standards Board. The directors are responsible
for the preparation and presentation of this interim financial report in
accordance with International Accounting Standard 34.

Our responsibility is to express a conclusion, based on our review, on this
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no other
purpose. We do not assume responsibility towards or accept liability to any
other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, Review of interim financial information performed
by the independent auditor of the entity as issued by the Hong Kong
Institute of Certified Public Accountants. A review of interim financial report
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance
with Hong Kong Standards on Auditing and consequently does not enable
us to obtain assurance that we would become aware of all significant matters
that might be identified in an audit. Accordingly we do not express an audit
opinion.
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CONCLUSION

Based on our review, nothing has come to our attention that causes us to
believe that the interim financial report as at 30 June 2025 is not prepared, in
all material respects, in accordance with International Accounting Standard
34 Interim Financial Reporting.

KPMG

Certified Public Accountants
8th Floor, Prince s Building
10 Chater Road

Central, Hong Kong

29 August 2025

REVIEW REPORT OF THE AUDITORS
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Six months ended 30 June

2025 2024
ZgZzE ooooo

Note RMBO000 RMB 000

od [OEWO ooooo
Revenue x] 3 1,014,581 1,059,304
Cost of sales oood (487,051) (545,505)
Gross profit a; 527,530 513,799
Other net income goooo 4 6,319 7973
Selling and distribution expenses ooooooo (333,484) (365,272)
Administrative expenses opoo (66,582) (62,604)
Research and development expenses opooo (11,349) (12,358)
Impairment loss on goodwill oooooo 9 (9,179)
Profit from operations Y — 113,255 81,538
Finance costs oooo 5(a) (3,206) (3,532)
Profit before taxation dUA; — 5 110,049 78,006
Income tax ooog 6(a) (32,598) (17,961)
Profit for the period L« — 77,451 60,045
Attributable to: b&j
Equity shareholders of the Company ooDoooo 75,261 58,080
Non-controlling interests gpooo 2,190 1,965
Profit for the period S« — 77,451 60,045
Earnings per share Ep®;
Basic and diluted (RMB) gdooboooooo 7 0.16 0.12

The notes on pages 57 to 92 form part of this interim financial report. Details
of dividends payable to equity shareholders of the Company are set out in

note 16(a).
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the six months ended 30 June 2025 —unaudited D O 0 0000000000 OODOOOOOO
(Expressed in Renminbi[J [J [0 [J [0 0 [ [J

Six months ended 30 June

2025 2024
ZgZ7E ooooo
RMBO000 RMB 000
[OEWO ooooo
Profit for the period , & — 77,451 60,045
Other comprehensive income for the period L« lUE&XxBEOBU®
(after tax and reclassification adjustments) 0 £ -
Items that will not be reclassified to profit or loss: oooooooboooooo
Equity investments at fair value through other ODO00O00DOODOOoOOOD
comprehensive income ( FVOCI') net opoooDooDoooo
movement in fair value reserves (non-recycling) ooboooboooo (7,078)
Items that are or may be reclassified subsequently O O0O0O00OO0O0OO0OOOO
to profit or loss: oono
Exchange differences on translation of financial oDO00o00oDbOooOO0ooODbOooOO
statements of operations outside Chinese opoooo
Mainland 51
Other comprehensive income for the period ,«lUE&x%xB (7,027)
Total comprehensive income for the period ,«E&xB<X 70,424 60,045
Attributable to: b&j
Equity shareholders of the Company goooooo 68,211 58,080
Non-controlling interests ooooa 2,213 1,965
Total comprehensive income for the period ,«E&xB<X 70,424 60,045

The notes on pages 57 to 92 form part of this interim financial report.
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At At
30 June 31 December
2025 2024
829Z7E oooooo
-UgdU O0OOOOOO
Note RMBO000 RMB 000
oo [OAE WO goooo
Non-current assets ¢t =
Property, plant and equipment goooboooo 8 272,646 282,421
Intangible assets gooo 3,640 1,982
Goodwill oo 9 67,986 77,165
Equity securities designated at FVOCI oooooooooooooon
oooooo 10 27,874 35,948
Financial assets measured at fair value through OO0 O0OO0OOOO
profit or loss ( FVPL) opooo 991 991
Deferred tax assets oooooo 63,014 51,227
Other non-current assets goooooo 26,273 23,365
462,424 473,099
Current assets to*
Inventories oo 11 197,598 353,198
Trade and other receivables goooooooo 12(a) 95,898 163,656
Prepayments oooo 12(b) 75,713 75,996
Prepaid taxes gooo 3,446 157
Cash and cash equivalents gooooooo 13 518,294 420,508
890,949 1,013,515
Current liabilities t A
Trade and other payables gooopooooo 14 199,323 271,050
Contract liabilities oooo 238,835 254,075
Lease liabilities gooo
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

At At
30 June 31 December
2025 2024
829Z7E oooooo
-UgdU goooooo
RMBO000 RMB 000
[OAEWO ooooa
Non-current liabilities ¢t A
Lease liabilities gooo 96,391 105,048
Dividend payables gooo 1,393
Deferred tax liabilities gooooo 493 1,850
98,277 106,898
NET ASSETS & 740,022 768,244
CAPITAL AND RESERVES ple¢-€
Share capital pl 93,100 93,100
Reserves -é 625,163 652,642
Total equity attributable to equity I®!/EBp P&
shareholders of the Company </EB 718,263 745,742
Non-controlling interests ¢t>pAEB 21,759 22,502
TOTAL EQUITY <EB 740,022 768,244
Approved and authorised for issue by the board of directors on 29 August 000000ODOOOOoOO0O0OoooDoDoOoDOo
2025. oooo
Huang Jian Zheng Wenbin
» MO B
Chairman and Executive Director Vice Chairman and Executive Director
oooooooo ooooooooo
The notes on pages 57 to 92 form part of this interim financial report. 570920 000000000000000
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0000000 OINTERIMREPORT 2025 53



Attributable to equity shareholders of the Company

0ooooonoo
Shares held
for employee Far value Non-
Share Share incentive Statutory reseve  Exchange Retained controlling
captal premium scheme reseve  (nonecycling) fesenve profts Total interests ~ Total equity
0oo
0ooo apoooa
0o pooo  0oooo o 0oooO  oooooo oooo nooo 00 0oooo 0oa

Ne  RWBOD  AVBOO  RWBOO  RWBOID  RVBOOD  RWBOD  RWOID  RBOD  RWBOD  RMB
00 00000 (00000 0ODO0 00000 (00000 OODOO 0OOD0 (00000 OOOO0 00000
Mote 6J7)  (Note 260)) [Note 160 Mote 6 [Note 150)
000 16BY)0 000 1600 000 6By 000 6BYR0 D00 6000

Balance at L January 2024 9292, ESUSUY g 93100 433389 15869 167313 169671 21256 196927

Changes in equityforthe sk~ U ZgZ,E-UgdUB
months ended 30 June 2024 ~HUAB |

Profitand total comprehensie 00000000000

income forthe period 58,080 58,080 1,965 60,045
Purchase of own sharesunder  0O00C000C00000000

employeg incentive scheme (T675) (1679) (1679)
Appropriation to statutory resenve 0000000 16(b)(i) 1310 (L310)

Dividends approved and paidto 0000000000
the shareholders inrespectof 00000000000

the previous year 16(a) (L00077) (00077) (t0007)
Dividendstonon-controlling 0000000000
Interests (8640) (6640)

Balance at 30 June 2024 and 6292, E~Ugd Uy
1 July 2024 197, EVUSUY g 93,100 133389 (T675) 1123 123946 719999 20581 140580

Changes in equiy for e six -~ U ZgZ,E
months ended 31 December  dZUgdSUR-HU

204 B |
Profitfor the perod 0000 9215 9215 2110 100385
Other comprehensive income 000000 13933 U} 13926 (©) 13920
Total comprehensive income 000000 1303 Ui 9215 112141 2164 114305
Capitalinjection from non- goooooo

controlling interests 18 185
Purchase of ownsharesunder ~ DO00DCOCO0

employee incentivescheme 0000000 (86.399) (86:3%) (86:3%8)
Appropriation to statutory resenve 1000000 16(o)i 528 (5229)
Dividendstonon-controling 0000000000

interests (129) (129)

Balance at 31 December 204 979Z,EdzUgqdS0Y
q 93,100 433389 (%40m3) 82467 13933 (] 216933 145742 2502 768244
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Atiributable to equty shareholders of the Company

10! £Bp D&
Shares held
for employee  Share-based Falr value Non-
Share Share incentve  payment  Statutory reserve  Exchange  Refained controlling
capital ~ premium sheme feserve reserve (non-recycling) Teserve profits Total  interests  Total equity
11p
¢, E p..00 08 =
pl p.P 5hYp.. 0- »0- €T« 08 -5— < tpEB <EB
Note RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO  RMBOOO
00 [0EwO [0EwO [OEwO [0AwG [0EwO [0EwO [OAwO [0OAwWE [0EwO [0EwO [0FwWO
(Note 16(b)(i)) (Note L6(b)(i)) (Note L6(b)(vi)) (Note 16(t)(i)) (Note 26(u)(v)) (Note 16()(v)
€0 W 16(o)(1)» €+ W 16(0)(i) + € + W 16(o)(vi)+ €« W 26(o)i) + €+ W 16(b)(iv)» €+ W L6{b)v)
Balance at 1 January 2055 92923 E
SUSUY g 93100 433389 (94073) 82,467 13,933 0 21693 745742 250 768244
Changes in equity forthesix U 2gZ3E
monthsended 0 dme < UgdUR-HU
2005: EB |
Profit for the period 0ooo 15,261 15,261 2190 17451
Other comprehensive income 000000 (7.08) i) (7,00) 2 (7.027)
Total comprehensiveincome 0100000 (7.018) i) 15,261 68,211 223 10424
Capitalinectionfomnon- 0000000
controling interests 1,499 1499
Equitysettled sharebased 000000000000
transactions 15 3942 3942 3942
Deregistration of asubsidiary 00000 (500) 500
Dividends approvedtothe 0000000
shareholdersinrespectofthe 00000000
revious year af 16) (99632)  (99632) (99,632)
Dividends tonon-controlling 0000000000
interests (4,455) (4,45)
Balanceat 0 Jne 2055 62gZiE~UgdU
Y q %3100 433389 (94073) 3942 81,967 6,855 il 193062 718,263 A5 74002

The notes on pages 57 to 92 form part of this interim financial report.
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Six months ended 30 June

2025 2024
ZgZzE ooooo
RMBO000 RMB 000
[OCEWO oooog
Operating activities Yo z
Cash generated from operations oooooo 287,650 130,032
Income tax paid ooooo (58,015) (26,411)
Net cash generated from operating activities % z Of $- 229,635 103,621
Investing activities 8 7z
Payment for purchase of property, plant and equipment OO 0000000 O0OO
and intangible assets ooooooo (18,833) (97,623)
Proceeds from disposal of property, plant and gooooooooooooo
equipment 8 17
Payment for acquisition of financial assets measuredat OO O0OO00O0OO0OO0OO
FVPL ooooooo (784,424) (434,928)
Proceeds from disposal of financial assets measuredat OO OO0OO0O0OOOO0OO
FVPL gooooood 786,668 435,836
Payment for acquisition of equity securitiesdesignated OO0 0000000 OOO0O
at FVOClI O0OooOoooooooo (1,363)
Net cash used in investing activities 3z O\ $- (17,944) (96,698)
Financing activities D z
Capital element of lease rentals paid opbobOoCcooon (15,983) (15,049)
Interest element of lease rentals paid opoooocooo (3,206) (3,532)
Payment of listing expenses opoooo (725)
Payment of shares repurchased for employee incentive OO 000000000000
scheme (7,675)
Dividends paid to the shareholders opbopoooo (91,811) (100,077)
Dividends to non-controlling interests opooooooooo (4,455) (8,640)
Capital injection from non-controlling interests opooooo 1,499
Net cash used in financing activities D z O\ $- (113,956) (135,698)
Net increase/(decrease) in cash and cash equivalent$s—¢ $—- J# X C-
X 97,735 (128,775)
Cash and cash equivalents at 1 January 6SUSUY$—¢$— J 420,508 537,093
Effect of foreign exchange rate changes O * YBa 51 1,276
Cash and cash equivalents at 30 June 8-UgdUY$—¢ 518,294 409,594

$- J

The notes on pages 57 to 92 form part of this interim financial report.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

(Expressed in Renminbi unless otherwise indicated)7 [7 [] (7 [ [0 00000000000 0

This interim financial report has been prepared in accordance with
the applicable disclosure provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of Hong Kong Limited, including
compliance with International Accounting Standard ( IAS) 34, Interim
financial reporting, issued by the International Accounting Standards
Board ( IASB ). It was authorised for issue on 29 August 2025.

The interim financial report has been prepared in accordance with
the same accounting policies adopted in the 2024 annual financial
statements, except for the accounting policy changes that are expected
to be reflected in the 2025 annual financial statements. Details of any
changes in accounting policies are set out in note 2.

The preparation of an interim financial report in conformity with IAS 34
requires management to make judgements, estimates and assumptions
that affect the application of policies and reported amounts of assets
and liabilities, income and expenses on a year-to-date basis. Actual
results may differ from these estimates.

This interim financial report contains condensed consolidated financial
statements and selected explanatory notes. The notes include an
explanation of events and transactions that are significant to an
understanding of the changes in financial position and performance of
the Company and its subsidiaries (the Group ) since the 2024 annual
financial statements. The condensed consolidated interim financial
statements and notes thereon do not include all of the information
required for a full set of financial statements prepared in accordance
with IFRS Accounting Standards.
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NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

J%2 o]

SeW

(Expressed in Renminbi unless otherwise indic@@d) E$P O8.dia[O A +j«

1

58

BASIS OF PREPARATI@bhtinued)

The interim financial report is unaudited, but has been reviewed by
KPMG in accordance with Hong Kong Standard on Review Engagements
2410, Review of interim financial information performed by the
independent auditor of the entity, issued by the Hong Kong Institute
of Certified Public Accountants ( HKICPA ). KPMG s independent review
report to the Board of Directors is included on pages 48 to 49.

The financial information relating to the financial year ended 31
December 2024 that is included in the interim financial report as
comparative information does not constitute the Companys statutory
annual consolidated financial statements for that financial year but is
derived from those financial statements.

CHANGES IN ACCOUNTING POLICIES

The Group has applied the amendments to IAS 21, The effects of
changes in foreign exchange rates Lack of exchangeability issued
by the IASB to this interim financial report for the current accounting
period. The amendments do not have a material impact on this
interim report as the Group has not entered into any foreign currency
transactions in which the foreign currency is not exchangeable into

another currency.

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.
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3 REVENUE AND SEGMENT REPOR(EBGNued)

(&) Revenue (continued)

The Group has applied the practical expedient in paragraph 121(a)
of IFRS15 to its sales contracts for edible birds nest products that
had an original expected duration of one year or less and does
not disclose the information related to the aggregated amount
of the transaction price allocated to the remaining performance
obligations.

Seasonality of operations

The Group typically experience lower sales for the first half of the
year, compared to the second half of the year, due to the increased
demand for its products before and during the holiday seasons and
festivals, most of which happen during the second half of the year.
As a result, the Group typically reports lower revenues for the first
half of the year, than the second half.

(b) Segment reporting

The Group manages its businesses by sales channel categories. In
a manner consistent with the way in which information is reported
internally to the Group s most senior executive management for the
purposes of resource allocation and performance assessment, the
Group has presented the following five reportable segments. No
operating segments have been aggregated to form the following
reportable segments.

Direct sales to online customers: this segment engaged in
sales of edible bird s nest products to retail customers through
online platform.

Direct sales to offline customers: this segment engaged in sales
of edible bird s nest products to retail customers in brick-and-

mortar stores.

Sales to offline distributors: this segment engaged in sales of
edible bird s nest products to offline distributors.
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3 REVENUE AND SEGMENT REPOR(EMGnued)

(b) Segment reporting (continued)

@)

Direct sales to E-commerce platforms: this segment engaged
in sales of edible bird s nest products to online platforms.

Sales to online distributors: this segment engaged in sales of
edible bird s nest products to online distributors.

Segment results

For the purposes of assessing segment performance and
allocating resources between segments, the Group s most
senior executive management monitors the results attributable
to each reportable segment on the following bases:

Revenue and expenses are allocated to the reportable
segments with reference to sales generated by those segments
and direct expenses incurred by those segments respectively.
The measure used for reporting segment result is gross profit
which is calculated based on revenue less cost of sales for
the relevant segment. No inter-segment sales have occurred
during the interim period. Assistance provided by one
segment to another, including sharing of assets and technical
know-how, is not measured.

The Group s other operating income and expenses, such
as other net income, selling and distribution expenses,
administrative expenses, research and development expenses,
impairment loss on goodwill, finance costs and assets and
liabilities are not measured under individual segments.
Accordingly, neither information on segment assets and
liabilities nor information concerning capital expenditure, other
operating income and expenses is presented.

O
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3 REVENUE AND SEGMENT REPOR(Ew&nued)
(b) Segment reporting (continued)
(i) Segment results (continued)

Information regarding the Group s reportable segments as
provided to the Groups most senior executive management
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3 REVENUE AND SEGMENT REPOR(Ew&nued)
(b) Segment reporting (continued)
(i) Reconciliation of reportable segment profit or loss (i) O +A&BA*

Six months ended 30 June
U -UgdUR-HU

2025 2024

ZgZzE ooooog

RMBO000 RMB 000

[OEWO oooog

Total reportable segment gross profit ODOoDOOooOoOoD 527,530 513,799
Other net income ooood 6,319 7,973
Selling and distribution expenses opoopoooo (333,484) (365,272)
Administrative expenses opooDo (66,582) (62,604)
Research and development expenses opooo (11,349) (12,358)

Impairment loss on goodwill oooooo (9,179)

Finance costs opooD (3,206) (3,532)
Consolidated profit before taxation ooooooao 110,049 78,006

(iii) Geographic information (i) ®9 @

The following table sets out information about the oooooo@mnoooooooon
goooo@a)yoooooooo
ooooo0ooOooboOobmmo
goooboobbooooobooo
gooooOooboOooOooDbOoo
gooooOOooboOooooDbOoo
goooboboboooooboobo
goooboobooooooboobo
gooooOOooboOooooDbOoo
ooooooo

geographical location of (i) the Group s revenue from external
customers and (i) the Group s property, plant and equipment,
intangible assets and goodwill ( specified non-current
assets ). The geographical location of customers is based on
the location at which the goods delivered. The geographical
location of the specified non-current assets is based on the
physical location of the asset, in the case of property, plant and
equipment, and the location of the operation to which they
are allocated, in the case of intangible assets and goodwiill.
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3 x]gxA S €f-

(b) £tA SEfe
(iii) Geographic information (continued) (i) ®9 Ef -
Revenues from external customers
8 .A OYx]
Six months ended 30 June Specified non-current assets
U -UgdUR-HU 8>¢t *
At 30 June At 31 December
2025 2024 2025 2024
0ZgZzE oooooo
ZgZzE oooood -UgdU 0OOO0ODOO0OOO0
RMBO000 RMB 000 RMBO000 RMB 000
[OEwWO ooooo [OE£wWO ooooo
Chinese Mainland oooo 1,014,182 1,059,304 341,372 361,568
Hong Kong oo 106
Other countries gooo 293 2,900
1,014,581 1,059,304 344,272 361,568
4 OTHER NET INCOME 4 10 x]

Six months ended 30 June
U -UgdUR-HU

2025 2024
ZgZzE ooooo
RMBO000 RMB 000
[OCEWO ooooo
Net fair value changes on financial assets measured 0 0000000000000
at FVPL ogooooooao 2,244 908
Interest income ooDoOo 1,021 3,327
Government grants (note (i) 0000000 a6o 2,226 2,486
Net gain on disposal of property, plant and ODOooO0ooDoooo
equipment oooo 20 254
Foreign exchange gain opooo 9 1,545
Others 00 799 (547)
6,319 7,973

(i) Government grants were received or receivable from several local ) OOOOOODOOOOOOOOooDo
government authorities as a recognition of the Group s contribution goooO0obOooboocooboooon
towards the local economic development. goooooo

—
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5 PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging/(crediting): ODODoooOo0O0oooOmoboOooooDoO
ooo

Six months ended 30 June

2025 2024
ZgZzE ooood
RMBO000 RMB 000
[OAEWO ooood
(a) Finance costs @i Il
Interest on lease liabilities oopoooo 3,206 3,532
Six months ended 30 June
2025 2024
ZgZzE ooood
RMBO000 RMB 000
[OAE WO ooood
(b) Staff costé b)p O *
Salaries, wages and other benefits opoooobooo 135,598 139,695
Contributions to defined contribution ooooooooog
retirement plan 9,235 7,779
Equity-settled share-based payment expenses ooDoooooDooooo 3,942
148,775 147,474
(c) Other items (c)licf
Amortisation of intangible assets oooooo 483 234
Depreciation charge® opoo*#
owned property, plant and equipment oobooooooooo 13,794 10,944
right-of-use assets oooooo 16,665 11,496
(Reversal of impairment loss) / impairment loss ooDooooooo
on trade receivables o000 oDooo (504) 68
Impairment loss on other receivables opoooooooo 419 706
Cost of inventories” (note 11(a)) oDoo0o®B0d011@0d 436,299 492,280
# Cost of inventories includes RMB53,635,000 (six months ended 30 June 2024: # goodpoooOooOoooooooooog
RMB55,525,000) relating to staff costs and depreciation, which amount is also 05363500000 000000000000
included in the respective total amounts disclosed separately above or note J0O0DOoDooOoosss250000 0000
5(b) for each of these types of expenses. jgooooOoooosmooooooog

ooooo
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66

INCOME TAX IN THE CONSOLIDATED STATEMENT
OF PROFIT OR LOSS

(a) Taxation in the consolidated statement of profit or loss

represents:
Six months ended 30 June
2025 2024
ZgZ7E ooooo
RMBO000 RMB 000
[OEW®O ooooo
Current tax c,u°
PRC Corporate Income Tax ( CIT ) ooooooomoo
ooom 40,945 34,883
Under-provision in respect of prior years gooooooo 2,429 143
43,374 35,026
Deferred tax E-0°
Origination and reversal of temporary goooooooooo
differences (10,776) (17,065)
32,598 17,961

According to the PRC Corporate Income Tax Law and its
implementation regulations, certain subsidiaries of the Group were
qualified as Small Low-profit Enterprise and enjoyed a reduced
corporate income tax rate of 20% and a 75% deduction of annual
assessable profits for the six months ended 30 June 2025 and 2024.
All of the other Chinese Mainland subsidiaries of the Group and the
Company are subject to CIT at a statutory rate of 25% for the six
months ended 30 June 2025 and 2024,

According to the relevant tax rules in Chinese Mainland, qualified
research and development expenses are allowed for bonus
deduction for income tax purpose, as a result, an additional 100% of
the qualified research and development expenses could be deemed
as deductible expenses for the six months ended 30 June 2025 and
2024.
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7 EARNINGS PER SHARE

(a) Basic earnings per share

The calculation of basic earnings per share is based on the profit 0o0o0oo0ooooooooooono
attributable to ordinary equity shareholders of the Company and gooo00DbOOo0oDoOOoO0oDbOoOoD
the weighted average number of ordinary shares in issue during the goooDoooooo

interim period.

(i) Weighted average number of ordinary shares i) w-p A£;ip

Six months ended 30 June

2025 2024
ZgZzE oooog
000 000
w p oo
Ordinary shares in issue at 1 January Oo0o0ooooooooon 465,500 465,500
Effect of shares held for H Share Incentive DHOOOOOOOODOOD
Scheme (note 15) 00000150 (9,294) (25)
Weighted average number of ordinary oooooooooo
shares at 30 June oooog 456,206 465,475
(b) Diluted earnings per share (b) EpA[®;
For the six months ended 30 June 2025, the effects of unvested gooooOoOoooOoooooo
shares held for H Share Incentive Scheme were not included in the ooOoHODODODOOOOOOOO
calculation of diluted earnings per share because their inclusion oooooooooooOooooao
would have been anti-dilutive. The Company did not have other oooooooooooooooano
potential ordinary shares and therefore the amounts of diluted oooooooooooooooo
earnings per share were the same as basic earnings per share for ooooooooooooooan
the six months ended 30 June 2025. goooO0obOoOoboocooboooon

oooooooo

For the six months ended 30 June 2024, there are no dilutive gooooOoOoooOoooooo
potential ordinary shares, and therefore, the amounts of diluted goooooOoOooooooooboo
earnings per share are the same as basic earnings per share for the oooooooOooooOooooao
period. goooboocooo
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8 PROPERTY, PLANT AND EQUIPMENT

(a) Right-of-use assets

68

During the six months ended 30 June 2025, the Group entered ooooooocoooooooDoao
into a number of lease agreements for use of retail stores and gooo00DbOOo0oDoOOoO0oDbOoOoD
administrative offices, and therefore recognised the additions to gooo0oDoDoOooooOooooon
right-of-use assets of RMB12,189,000 (six months ended 30 June 00000000 12,189,000000 0O
2024: RMB21,137,000). oopoooooUooooooooo
0 0 21,137,0000 [
The Group leased a number of retail stores which contain variable gooo00DbOOoOoDoOOoOobooOoD
lease payment terms that are based on sales generated from the gooo0oDoDoOooooOooooon
retail stores and minimum annual lease payment terms that are goooooooooooooog
fixed. These payment terms are common in retail stores in Chinese 000000oooooooooo
Mainland where the Group operates. The amount of fixed and gooo0oDoDoOooooOooooon
variable lease payments for the six months ended 30 June 2025 and 0o0ooooooooooooog
2024 is summarised below: goboobOobooobooboboo
oo
Six months ended 30 June 2025
U ZgZzE-UgdUR-HU
Variable Total
payments payments
u> u><X
RMBO000 RMBO000
[OCEWO [OEWO
Retail stores ooo 6,974 757 7,731
Manufacturing facilities and oDOooOO0ooDbOooOO
administrative offices 12,215 12,215
19,189 757 19,946
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(@) 4\/E *Ef

Six months ended 30 June 2024
goooooooooooooono

Fixed Variable Total

payments payments payments

oooo gooo ogooo

RMB 000 RMB 000 RMB 000

ooooo ooood ooooog

Retalil stores ooo 5,263 2 5,265

Manufacturing facilities and opoooooooo
administrative offices 13,614 13,614
18,877 2 18,879
(b) Acquisitions and disposals of owned assets (b)y ...A¢ [ b *

During the six months ended 30 June 2025, the Group acquired goooooDooooooooao
items of property, plant and equipment which mainly include gooo00DbOOoOoDoOOoOobOoOoD
leasehold improvement, machinery and office and other equipment joooooo0oDOooOoooOoo
with a cost of RMB8,762,000 (six months ended 30 June 2024: 00000000 O0mooboooon
RMB100,663,000). Items of property, plant and equipment with a 87620000000 D0O0OOOODOO
net book value of RMB7,000 were disposed during the six months JO000OD0O000D0100,663,0000 (1T
ended 30 June 2025 (six months ended 30 June 2024: RMB27,000), goooooDooooooooao
resulting in a gain on disposal of RMB1,000 (six months ended 30 0000o0oooooooovy.ooonno
June 2024: loss on disposal of RMB10,000). joooDOO0o0o0ooOOboooooo

ooooOooOooooOoonon27,000
omooooOoOO0000:e00000

oooooooOooOoOOoOOoCOoO

oooooooaiioo000
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RMB 000
oooog

Cost: Olj
At 1 January 2024 goooooooon 75,165
Addition through business combination oooDoOoooo 2,000

O0O00000DO0oOoOooooooooon
At 31 December 2024 and 30 June 2025 ooooo 77,165
Accumulated impairment losses: ] =f&]j

O00000ooooooooooooon
At 1 January 2024, 31 December 2024 and 1 January 2025 oobDoooOoo0ooooooo
Impairment loss recognised oDooOooo (9,179)
At 30 June 2025 goooooooooo (9,179)
Carrying amount: *& =
At 30 June 2025 gooobooooooo 67,986
At 31 December 2024 gooooooooooono 77,165
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9 GOODWILI(continued)

Goodwill is allocated to the Group s cash-generating units (CGUs) O0oo0ooO0oOooOoooooooo
identified according to city of operation and operating segment as ODO00O00DbOO0DOOooODbDOooOO
follows:
At At
30 June 31 December
2025 2024
60Z9gZzE ooooog
-UgdU O0ODOOOOO
RMBO000 RMB 000
[OCEWO oooog
Beijing Tianfeiyan Trading Co., Ltd. ( Beijing ooooboooobooo
Tianfeiyan ) offline retail MooooDoOooooog 22,430 31,609
Harbin Jinyanhui Trading Co., Ltd. ( Harbin odoooooooooooooo
Jinyanhui ) offline retail Ooo0o0Oo0oOmoooo 17,301 17,301
Changchun Jinyanhui Trading Co., Ltd. 0dooooobDOooOooDoOoo
( Changchun Jinyanhui )  offline retail MooobOoOnoooobo 15,245 15,245
Taiyuan Jixiangyan Trading Co., Ltd. ( Taiyuan oooo00oOoDOooOoOoD
Jixiangyan ) offline retail MooooDOoOonoooog 11,010 11,010
Nanning Jinyanli Trading Co., Ltd. ( Nanning ooooooooooo
Jinyanli') offline retail MOoooooOnoooo 2,000 2,000
67,986 77,165
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GOODWILI(continued)
Beijing Tianfeiyan offline retalil

The recoverable amount of the CGU  Beijing Tianfeiyan is determined
based on value-in-use calculations. The Group engaged an independent
professional valuer to assist with the calculation. These calculations
use cash flow projections based on financial budgets approved by
management covering a five-year period. The key assumptions used in

estimating the recoverable amount are as follows:

Annual growth rate of revenue during five-year 0% - 2%
forecast period
Estimated weighted average growth rate beyond 2%

the five-year period
Pre-tax discount rate 9.69% - 12.07%
The financial performance of Beijing Tianfeiyan has been lowered than
expectation in the first half of 2025. As a result, the impairment loss of
RMB9,179,000 related to the CGU
during the six months ended 30 June 2025 as it has been reduced to

Beijing Tianfeiyan was recognised
its recoverable amount as at 30 June 2025. Any adverse change in the

assumptions used in the calculation of recoverable amount would result
in further impairment losses.
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10 8>%2®2 = ]JIUCE

&xXBYpICN
At At
30 June 31 December
2025 2024
8Z9ZzE oooooo
-UgdU 0OOO0OO0O0O0O0
RMBO000 RMB 000
[OEWO ooooo

Investments in listed equity securities PT. 00000 ODOPT. ESTA INDONESIA

ESTA INDONESIA ( PT. ESTA ) (O PT.ESTALIO O O 27,874 35,948

PT. ESTA is incorporated in Republic of Indonesia and listed on Indonesia
Stock Exchange, and engaged in edible bird s nests trading and
industrial business. The Group held 5.00% of equity interest in PT. ESTA
as at 30 June 2025 (31 December 2024: 4.8%). The Group designated
its investment in PT. ESTA at FVOCI (non-recycling), as the investment
is held for strategic purposes. No dividends were received on this
investment during the six months ended 30 June 2025.

PT. ESTADOOODODOOOCOOOODO
oooooOoooo0ooooooooboon
coooO0OO0oOoO0oOoooooooooao
OOO0OOOPT.ESTASOO®RI O OOOOOO
oOoooOOoo4800O0oOooooon
OO00O00O0000D0O0000PT. ESTAO
tobOooobOboooobooooooa
oomooooboO0ooooobbOooo
oboooobOooooDbo

11 INVENTORIES 11 A=

At At

30 June 31 December

2025 2024

60ZgZzE oooooog

-UgdU O0OOO0OO0O0O0O0

RMBO000 RMB 000

[OEWO oooog

Raw materials ooo 125,717 197,742
Work in progress ooo 21,251 40,561
Finished goods oo 31,844 79,096
Goods in transit ogooo 7,059 20,639
Packaging oo 12,191 15,540
Right to recover returned goods ooooooo 137 237
198,199 353,815
Less: Write-down of inventories goooog (601) (617)
197,598 353,198
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Six months ended 30 June

2025 2024
ZgZ7E oooog
RMBO000 RMB 000
[OCEWO ooooog
Carrying amount of inventories sold ODOoDOOooOooo 435,309 489,451
Carrying amount of inventories recognisedas OO0 00000000000
research and development expenses 265 1,599
Write-down of inventories oooo 725 1,230
436,299 492,280
12 TRADE RECEIVABLES, OTHER RECEIVABLES AND
PREPAYMENTS
(@) Trade and other receivables

At At
30 June 31 December
2025 2024
8Z9ZzE oooooo
-UgdU O0COODOOOOO
RMBO000 RMB 000
[OAEWO ooooo

Trade receivables, net of loss allowance oDO00O0oOo0ocoobooo
third parties oooo 68,268 92,367
Deposits oag 5,035 4102
Amounts due from related parties (note 19(c)) O OO0 OO 00 OO 19(c)d 1,900 1,900
VAT recoverable oooooo 18,696 36,496
Government grants receivables gooooo 27,026
Other receivables gopoooao 1,999 1,765
95,898 163,656
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12 TRADE RECEIVABLES, OTHER RECEIVABLES AND

PREPAYMENTS (continued)
(&) Trade and other receivables (continued)

As at 30 June 2025 and 31 December 2024, all of the trade and
other receivables are expected to be recovered or recognised as
expense within one year.

Ageing analysis

As of the end of the reporting period, the ageing analysis of trade
receivable (which are included in trade and other receivables),
based on the invoice date and net of loss allowance, is as follows:

0oooooooooooooooo
0oooooooooooooono
0o0o0oo0ooooooooooono
oooad

*gi

gooobObOOooooobobOooon
gooooOOoOooboboOoOooooon
oooooooooooon

At At

30 June 31 December

2025 2024

8Z9ZzE oooooo

-UgdU O0CODOOOO

RMBO000 RMB 000

[OEWO ooooo

Current (not past due) ooooooo 68,232 92,070
Over 3 months past due goooooo 36 297
68,268 92,367

Trade debtors are due within 30 to 90 days from the date of billing.
Debtors with balances that are more than 3 months past due are
requested to settle all outstanding balances before any further
credit is granted.

goo0oODoOOoO0oO0oO0oOooosodseon
oooooOooooocoOoOoooooaso
gboooobOooboocoobooon
goooo
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12 TRADE RECEIVABLES, OTHER RECEIVABLES AND
PREPAYMENTS (continued)

(b) Prepayments

At At
30 June 31 December
2025 2024
0ZgZzE oooooog
-UgdU O0ODDOOOO
RMBO000 RMB 000
[OEWO oooog

Prepayments for: gooooooooo
advertising expenses oopooo 53,370 58,076
purchase of raw materials oooooo 3,737 2,455
others ooo 18,606 15,465
75,713 75,996

13 CASH AND CASH EQUIVALENTS

At At
30 June 31 December
2025 2024
0ZgZzE ooooog
-UgdU O0ODDOOOO
RMBO000 RMB 000
[OEWO oooog
Cash at bank and on hand (note (i) 0o0o0DoO0oOodoaoaeo 503,424 410,724
Cash balances with payment platforms (note (i) O OO OO0 OO 00O O (i)O 14,870 9,784
Cash and cash equivalents goooooooo 518,294 420,508

() As at 30 June 2025, HK$3,107,000 (equivalent to approximately (i)
RMB2,833,000) (31 December 2024: HK$1,205,000, equivalent to
approximately RMB1,116,000) and RMB329,000 (31 December 2024:

RMB984,000) were placed with a bank in designated accounts in relation to
Share Scheme Trust under the H Share Incentive Scheme as disclosed in note
15.

(i)  The amount represents cash balances kept with third party payment (i)
platforms, which can be withdrawn on demand.
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13 CASH AND CASH EQUIVALENS®tinued)

As at 30 June 2025, cash and cash equivalents situated in Chinese
Mainland amounted to RMB473,727,000 (31 December 2024:
RMB375,257,000). Remittance of funds out of Chinese Mainland is
subject to relevant rules and regulations of foreign exchange control.

14 TRADE AND OTHER PAYABLES

ooooDoOO0O0oOoOoooboooooboOn
Oo000000000000473,727,000
oooooOooOooooooooooao
3752570000 O O0COODOODOOOO
ooooOooooooOooo

14 qo¢lubus©

At At

30 June 31 December

2025 2024

8ZgZzE gooooo

-UgdU O0OODOOOOO

RMBO000 RMB 000

[OEWO oooog

Trade payables goooog 34,897 66,895

Receipts in advance oooo 46,567 47,404

Salary and welfare payables ooooooo 34,142 51,579

Other payables and accruals ooooooooooo 36,055 42,086

Financial liabilities measured at amortisedcost OO0O00OO00O0O0OO0OO 151,661 207,964

Other tax payables goooog 21,863 9,061
Refund liabilities: ooooo

arising from right of return gopoooo 226 428

arising from sales rebates Ooooooon 25,573 53,597

199,323 271,050

All trade and other payables are expected to be settled or recognised as
income within one year or are repayable on demand.

coooOO0OO0oOoOoOoooocoooooOoao
oobOoOooOoobOoooOoooon
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14 TRADE AND OTHER PAYAB[de8tinued)

As of the end of the reporting period, the ageing analysis of trade

payables (which are included in trade and other payables), based on the

invoice date, is as follows:

Oo0ooOoDOoDOOoO0OboOOooO0oobOO
Oooooooooooooooooao
oo

At At

30 June 31 December

2025 2024

60Z9gZzE ooooog

-UgdU O0ODOOOOO

RMBO000 RMB 000

[OCEWO oooog

Within 3 months oooo 31,557 65191

Over 3 months but within 6 months oooooooooo 1,703 790

Over 6 months but within 9 months Ogo0o0ooOoOooono 1,349 914
Over 9 months but within 1 year ooooooboo 288

34,897 66,895

15 EQUITY SETTLED SHARE BASED TRANSACTIONS g £B QYp...u>tg

78

H Share Incentive Scheme

On 25 March 2024, the H share employee incentive scheme (the H

Share Incentive Scheme ) was approved by the extraordinary general

meeting of the Company. The purpose of H Share Incentive Scheme is

mainly to provide incentives and rewards to eligible participants for their

contribution or potential contribution to continue leading the future

success of the Group.

Following the implementation of the H Share Incentive Scheme, the

Company has appointed a third-party trustee ( Trustee ) to constitute

a trust plan under the trust management agreement ( Share Scheme

Trust ) for repurchasing, holding, and administrating the Company s

shares under H Share Incentive Scheme. The directors of the Company

consider that it is appropriate to consolidate Share Scheme Trust as

the Company has power to govern the relevant activities of Share

Scheme Trust and can derive benefits from the contributions of the

eligible participants who are awarded with the shares under the H Share

Incentive Scheme.

Xiamen Yan Palacez "0~ 0J*8p...P"®!

Hpg, &

ubObooobOOoooboO0ooorOobDOOO
obmHODOOODOOOoOOOoODOooO0Oo
oooOorOOOOCOOOCOOOCOO
ooooboooooooooooboo
obooOooboobooo

HOOOOOOOOOOOooOOOooooOOo
OCo00moocoOODoooooooocoo
tdoomooooooOonmooooo
oboo0oobOOodHDODOOODOOODODOOO
coooOO0OO0oOoOoOoooooooooao
ubOooobhooHOOODOOODOOOO
oooooOooO0oo0oooooooDboo
cooooooOooocooocoooag



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT

J%2 o, 1 SeW

(Expressed in Renminbi unless otherwise indic@@@) E$b O8.dia[O /E +j.

15 EQUITY SETTLED SHARE BASED TRANSACTIONS

(continued)
H Share Incentive Scheme (continued)

Eligible participants as approved by the Company would be granted
the trust units ( Trust Units ) which give the eligible participants the
right to pay the subscription price when the Trust Units are vested.
After the Trust Units are duly vested, the Trustee shall allocate and
dispose the corresponding H shares of the Company underlying the H
Share Incentive Scheme ( Restricted H Shares ) in accordance with the
instruction of the eligible participants. The eligible participants shall not
have any rights (such as voting rights, allotment rights or right issues,
etc.) attached to any of the Restricted H Shares except for dividend
rights. The directors of the Company consider the H Share Incentive
Scheme providers a longer-term option to subscribe Trust Units at a
specified subscription price and is, in substance, a share option scheme.
Accordingly, the trust units granted are accounted for as share options.

coooO0OO0oOoO0oOoooooooooao
oo00ooMmoocoooooOmooo
oooobOooooooooooboo
coooO0OO0oOoO0oOoooooooooao
coooOOO0OOoOoOoooooooooOoo
uboooobOOodHOOOoOoDbOoOoDOOOoo
O0HOMOOOHOOODOODODOOOO
ooooooooooooodHOoOoOoao
tdooooooooobobooocood
oo0ooo0O00oHOODOOOO0ODOOOO
coooOoOOoOoOoOoooooooooOoao
oooooOooooboooooooboo
oboo0oobOoo00obOoo0o0o0oDbO
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15 EQUITY SETTLED SHARE BASED TRANSACTIONS
(continued)

H Share Incentive Scheme (continued)

Subject to meeting the service and appraised conditions in respect of 00000000 0ooOoOO0OooDoDo
the Company s revenue and profits in the financial year prior to a given Oo0DoDDoDO0O0oO0oO0O0ooODDODOOoOoOoOo
vesting date, the Trust Units will be vested in the following manner: cooOoOooOooooooOooooOoDn
Vesting dates Proportion of vesting
anU, adnav
First batch July 2026 40.00%
ooo ogoooood
Second batch July 2027 30.00%
ooo ogoooood
Third batch July 2028 30.00%
ooo ogoooood
Movements in the number of Trust Units granted to directors and 00o00oODoOo0oo0ooooOoOoooDooo
employees are as follows: opoooo
2025 2024
Z9Z7E ooooo
Equivalent of Equivalent of
number of number of
Number of Restricted Number of Restricted
Trust Units H Shares  Trust Units H Shares
1AaB A& “...0a"s ooood oooooo
.. Xpf Hppf oood HOOO
As at 1 January ooooo 66,984,618 6,284,500
Granted during the oooo
period 9,752,712 915,000

Granted but not yet gooooag
vested as at 30 June gooooooao 76,737,330 7,199,500

80 Xiamen Yan Palacez "0~ 0J*8p...P"®!



NOTES TO THE UNAUDITED INTERIM FINANCIAL REPORT
J%2 o, 1 SeW

(Expressed in Renminbi unless otherwise indic@@@) E$b O8.dia[O /E +j.

15 EQUITY SETTLED SHARE BASED TRANSACTIONS
(continued)

H Share Incentive Scheme (continued)

The fair value of services received in return for the Trust Units granted 00000000 0ooOoOO0OooDoDo
is measured by reference to the fair value of Trust Units granted. The 00o00oDoDoOo0oo0oooDoOooooDooo
estimate of the fair value of the Trust Units granted is measured based coooOoOOooooooooooooOon
on a binomial lattice model. The fair value of the first batch of Trust ocooDOoOOoOoOoOoooooooobooo
Units has been measured on 30 June 2025, being the date when the 00o00oDoDoOo0oo0oooDoOooooDooo
Group has specified the related performance targets, and the Group and oo0opoDoOoOoOooooooooooag
the grantees have a shared understanding of the terms and conditions 00000000 0O0ooOOoO0OoOoDOoOD
of the arrangement for the first batch Trust Units. Accordingly, the first 00o00oDoDoOo0oo0oooDoOooooDooo
batch Trust Units have been valued at HK$2.66~HK$3.11 (equivalent to oo0opoDoOoOoOooooooooooag
approximately RMB2.43~RMB2.84) per share. o0o0obO0oboO0oO0oDbOo2e6000311
0000000000 243000002.84
0
The Group has not specified the performance targets related to the 0o0o00oDoDoo0ooooDoooooDooo
second batch and the third batch Trust Units. The Group has estimated oo0oooDooooooooooooo
the fair value of the second batch and the third batch Trust Units on 30 00000000 00O0O0OO0OoOoDOoOOo
June 2025, for the purposes of recognising the services received. Oo000DoDoOo0o0oooDoOoOoooDooo
Accordingly, the second batch and the third batch Trust Units have oo0oooDooooooooooooo
been valued at HK$2.78~HK$3.13 and HK$2.90~HK$3.15 (equivalent to 000o0oOoooo278000313000
approximately RMB2.53~RMB2.85 and RMB2.64~RMB2.87 respectively) 290000315000 0DDODODODODODODODO
per share respectively. 2530 0000280000 0026400
ooQg2870m
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15 EQUITY SETTLED SHARE BASED TRANSACTIONS

82

(continued)

H Share Incentive Scheme (continued)

Fair value of share options and assumption

Share price
od

Exercise price
goo

Time to maturity
gooo

Exercise multiple

gooo
Volatility
od

Risk free rate
ogoooo

Post-vesting exit rate
gooooood

The first batch
Trust Units
KS-1A
aB&E..X

HK$6.30
6.300 O

HK$4.85
4.850 0

1 year

10

2.2-2.8

30.14%-31.68%

2.79%-2.87%

0%-8.07%

The volatility is based on the historic volatility (calculated based on

the weighted average remaining life of the share options), adjusted for

any expected changes to future volatility based on publicly available

information. Changes in the subjective input assumptions could

materially affect the fair value estimate.

Xiamen Yan Palace z
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oooooooooo

The second batch The third batch
Trust Units Trust Units
Kz-1A Kg-l1A
aBA& .. X aBAE .. X

HK$6.30 HK$6.30

6.300 O 6.300 O
HK$4.85 HK$4.85

4850 0 4850 0

2 year 3 year

20 30

22-2.8 22-2.8
30.14%-31.68% 30.14%-31.68%
2.79%-2.87% 2.79%-2.87%
0%-8.07% 0%-8.07%

o0ooOOoDOO0OO0ooOoOO0OO0DbOO0ObO
oboooobOooOOoooocOoocOoocooo
oooooOoOOOoOoOooooooooon
ooooOoOOoOOoOoOoooooooDbDoOOo
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16 CAPITAL, RESERVES AND DIVIDENDS
(a) Dividends

0

(i)

Dividends payable to equity shareholders of the Company

attributable to the interim period

The directors of the Company did not recommend the

payment of an interim dividend for the six months ended 30

June 2025 and 2024.

Dividends payable to equity shareholders of the Company

attributable to the previous financial year, approved and paid

during the interim period

() +.DUI®IAEBp pt

ooooboooboooboonbooo
gooooOoobOoo0ooDbOoo
oooooooo

(i) *,S-X¢|UjSIAE D
ul®'!'ZA£Bp pt?

Six months ended 30 June

Final dividend in respect of the previous
financial year, approved during the
following interim period, of RMB21.5
cents per ordinary share (six months
ended 30 June 2024: RMB21.5 cents
per ordinary share)

Less: dividend for ungranted shares under
H Share Incentive Scheme

cooooooooooo

uboooobooooooo
oboo002150000

ooboocOoooOoooo
obooooooaon
ob021500

ooHOOOOOOOOOO

goono

Less: dividend for unvested shares under
H Share Incentive Scheme
Unpaid withholding tax

oboHODOOOOODOoOO

oood
oooood

Final dividend in respect of the previous
financial year paid

oboooobooooobo

2025 2024
ZgZiE ooooo
RMB000 RMB 000
[0 £WO ooooo
100,083 100,077
(451)
99,632 100,077
(1,548)
(6,273)
91,811 100,077
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16 CAPITAL, RESERVES AND DIVIDHNd@Enued)

84

(b) Nature and purpose of reserves

0

(i)

(iii)

(iv)

Share premium

The share premium represents the difference between the par
value of the shares of the Company and consideration for the
shares issued.

Shares held for employee incentive scheme

The shares held for employee incentive scheme comprises the
cost of the Company s shares held by the Group. At 30 June
2025, the Group held 9,294,400 of the Company s shares (31
December 2024: 9,294,400) included 7,199,500 (31 December
2024: 6,284,500) shares granted pursuant to the H Share
Incentive Scheme (see note 15).

Statutory reserve

Pursuant to the Articles of Association of the Group s Chinese
Mainland companies and relevant statutory regulations,
appropriations to the statutory reserve fund were made at 10%
of profit after tax determined in accordance with accounting
rules and regulations of Chinese Mainland until the reserve
balance reaches 50% of the registered capital. This reserve fund
can be utilised in setting off accumulated losses or increasing
capital of the Chinese Mainland companies provided that
the balance after such conversion is not less than 25% of
their registered capital, and is non-distributable other than in
liquidation.

Fair value reserve (non-recycling)

The fair value reserve (non-recycling) comprises the cumulative
net change in the fair value of equity investments designated
at FVOCI under IFRS 9 that are held at the end of the reporting
period.
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(i)

(iii)

(iv)

p..P

ooooboooboooboonbooo
oooooOobOoo0oo

l1tpc, E5PYp..

oooooOoobOooooDbOoo
oooooocoooooboooao
uoboobooooooobooa
goooDbo294000 00000
0000000000 0d9,294,400
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071995000 000000000
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16 CAPITAL, RESERVES AND DIVIDHENd@Enued)

(b) Nature and purpose of reserves (continued)

(v) Exchange reserve (v) .0-e
The exchange reserve comprises all foreign exchange doooooooooooooo
differences arising from the translation of the financial go0ooDoDOooOooDOoo

statements of foreign operations.

(vi) Share-based payment reserve i) p...ou® -
The share-based payment reserve comprises the grant date go0000O0o0DOO00OO0OoDOoD
fair value of unexercised share options granted to employees go00o0oO0ooDoDOooOooDOoo
of the Group that has been recognised in accordance with the goooooooooooooo
accounting policy adopted for share-based payments. go0o0ooOoDOoD
(c) Capital management (c) IM#
The Groups primary objectives when managing capital are to gooo0o0oDoDoooooooooon
safeguard the Groups ability to continue as a going concern, gooOo00bOOoOoDoOOoOobooOoD
so that it can continue to provide returns for shareholders and go0oo00DOOoOooDoOOoOooOooon
benefits for other stakeholders, by pricing products and services gooo0o0oDoDoooooooooon
commensurately with the level of risk and by securing access to gooOo00bOOoOoDoOOoOobooOoD
finance at a reasonable cost. ooo
The Group actively and regularly reviews and manages its capital gooo00bOOoO0oDoOOoOoboOoD
structure to maintain a balance between the higher shareholder JoooDOoO0o0o0oooOOoDooooo
returns that might be possible with higher levels of borrowings and goodooo0oooDoDOooooooon
the advantages and security afforded by a sound capital position, gooo00bOOoO0oDoOOoOoboOoD
and makes adjustments to the capital structure in light of changes gooo00DOOoOoDoDoOOoOooDooOoon
in economic conditions. gooooo
The Group monitors its capital structure on the basis of an adjusted gooo00DOOoOoDoDoOOoOooDooOoon
net debt-to-capital ratio. For this purpose, adjusted net debt gooo0o0oDoDoooooooooon
is defined as lease liabilities and adjusted capital comprises all gooo00bOOoO0oDoOOoOoboOoD
components of equity. In order to maintain or adjust the ratio, the go0oo00DOOo0oDoDoOOoOooooo
Group may adjust the amount of dividends paid to shareholders, gooo0o0oDoDoooooooooon
issue new shares, return capital to shareholders, raise new debt goo0ooDbODDoOOoOOO0oO0oOooooo
financing or sell assets to reduce debt. go0oo00DOOo0oDoDoOOoOooooo

gooobooooooboo
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17 —-D"HY®?2 = 7

(@ 2®2a = ZY-D *¢

A
Fair value hierarchy ®2 =4t
The following table presents the fair value of the Group s financial gooo00oDOoOoooOooobooOoon
instruments measured at the end of the reporting period on a goooo0oDoDoooooooooon
recurring basis, categorised into the three-level fair value hierarchy go0oDoOooooowoooooo
as defined in IFRS 13, Fair value measurement. The level into which pooooooooooooooo
a fair value measurement is classified is determined with reference 0o0ooooooooooooog
to the observability and significance of the inputs used in the go0oO00bOO0oO0oDoOO0oO0oDOOoOoD
valuation technique as follows: gooo
Level 1 valuations: Fair value measured using only Level ooooocOooooOoooooo
1 inputs i.e. unadjusted quoted prices ooooooooo
in active markets for identical assets or ooopooooag
liabilities at the measurement date ooooooooo
oooooo
Level 2 valuations: Fair value measured using Level 2 inputs i.e. oooooooooooooao
observable inputs which fail to meet Level oopoooDoOooD
1, and not using significant unobservable ooooooono
inputs. Unobservable inputs are inputs for ooooooon
which market data are not available ooooO0oOoooD
oooooooog
goooooood
ooooooooa
O
Level 3 valuations: Fair value measured using significant ooooooooooooooo
unobservable inputs opooooDOoo
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17 FAIR VALUE MEASUREMENT OF FINANCIAL

INSTRUMENTS (continued)

(a) Financial assets and liabilities measured at fair value

(continued)

Fair value hierarchy (continued)

®2 =4€f.

Fair value at Fair value measurements as at
30 June 2025 30 June 2025 categorised into
6Z9ZZE
-UgdUY 629Z2zE-UgdUY
®2 = ®2a = Z£0%
Level 1 Level 2 Level 3
KS4t KZ4t Kg4at
RMB000 RMB000 RMB000 RMB000
[OEWO [OEWO [OEWO [OAWO
Recurring fair value %llea = 7
measurements
Assets: ooo
Trust industry protection fund oooooDoOo 991 991
Non-trading listed equity securities opDooooooo 27,874 27,874

Fair value at 31

Fair value measurements as at

December 2024 31 December 2024 categorised into
oooooo
ooooooo 000000O0O0O0O0Ooooo
ooogo ooooogogd
Level 1 Level 2 Level 3
oooo oooo oooo
RMB 000 RMB 000 RMB 000 RMB 000
gooodo oOooobo ooooo ooooo
Recurring fair value %ullea = 7
measurements
Assets: ooo
Trust industry protection fund 00000Oo0 991 991
Non-trading listed equity securities OpDOoDOOooooo 35,948 35,948
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17 —-D"HY®?2 = 7 €fe

(@ 2®2a = ZY-D *¢

;@fo
Fair value hierarchy (continued) ®2 =4 f-
During the six months ended 30 June 2025 and 2024, there were gooo00oDOoOoooOooobooOoon
no transfers between Level 1 and Level 2, or transfers into or out of O00O0O0OO0oOOoOoOoOoooooao
Level 3. The Group s policy is to recognise transfers between levels go0DoO00DbOO0o0oDoOOoO0oDbOOoOoD
of fair value hierarchy as at the end of the reporting period in which gooo00oDOoOoooOooobooOoon
they occur. Oo0ooOooooboooOoooon
Valuation techniques and inputs used in Level 2 fair value gooo00oDOoOoooOooobooOoon
measurements ooooo
The fair value of trust industry protection fund in Level 2 is gooo00oDOoOoooOooobooOoon
determined by discounting the estimated future cash flows at risky jooooDooooooooooon
rate, which is the benchmark interest rate plus the risk premium as oooo0oooboooooOooooo
at the end of the reporting period. oo

(b) Fair value of financial assets and liabilities carried at (b) (¢2®2 =e*Y_D *

other than fair value . AY®?a =
The carrying amounts of the Group s financial instruments carried at 0o0oooooooooooooao
amortised cost were not materially different from their fair values as 0o0oooooooooooooag
at 31 December 2024 and 30 June 2025. gooo00DbOOoOoDoOOoOobOoOoD

oooooocooo
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19 MATERIAL RELATED PARTY TRANSACTIONS
(continued)

(&) Key management personnel remuneration

Six months ended 30 June

2025 2024
ZgZ7E oooog
RMBO000 RMB 000
[OCEWO ooooog
Salaries, wages and other benefits ODOooOOooDoooo 6,151 6,286
Contributions to defined contribution oOoooOoooooo
retirement plan 215 188
Equity-settled share-based paymentexpenses 0000000000 O0O 1,689
8,055 6,474
Total remuneration is included in staff costs (see note 5(b)). 000000 DOO0oOOODoDOooD
0 5(b)™
(b) Other transactions with related parties (b) 1iéLUtg
Six months ended 30 June
U -UgdUR-HU
2025 2024
ZgZzE oooog
RMBO000 RMB 000
[OCEWO oooog
Trade in nature: qoll/j
Advertising services received opoooooo

Entities controlled by a director of the Group 0 000000000000
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19 MATERIAL RELATED PARTY TRANSACTIONS
(continued)

(c) Balances with related parties

At At
30 June 31 December
2025 2024
829Z7E oooooo
-UgdU O0OO0OOOOO
RMBO000 RMB 000
[O£wWO ooooo
Trade in nature: qollj
Prepayments oooo
Entities controlled by a director of the gooOOooboOobDOoooooD
Group 5,977 4,458
Other receivables included in trade and gooooooooooon
other receivables opDOoo0Ooo
Entities controlled by a director of the gooDoopoooDooooo
Group 1,900 1,900
Receipts in advance included intradeand 0000000000 OOOOOO
other payables
Entity significantly influenced byoneof O 00000000 DOOOOODOO
the Controlling Shareholders 1,461
Other payables included in trade and go00oDoOOooOooDOoo
other payables opoooo
Entity significantly influenced byoneof O 0000000 OOOOOOOO
the Controlling Shareholders 927 3471
Contract liabilities oooo
Entity significantly influenced by one of 0 00000 O0OO0OOODOODOO
the Controlling Shareholders 3,102 4,198
20 NON ADJUSTING EVENTS AFTER THE REPORTING
PERIOD
On 29 July 2025, 501,200 H shares were repurchased on the Stock Oo00DDODO0O00O0O0ooODDODOOoOoOoOo
Exchange by the Company at a total consideration of approximately OO0o0ooobs01,2000HO O OODOOO
HK$4,262,000. 4,262,000 O0 O
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Articles of Association or Articles
00000000000

Audit Committee
goooooo

Award Letter

ooood

Board of Directors or Board
goooao

CG Code
opoooooog

China, Mainland China or PRC

ooboOmooooooooooooon

go

Company, our Company, Group,
our Group, we, us or Yan Palace

ubodnoooOonaooOodog
oonooooooooo

DEFINITION

the articles of association of the Company, as amended from time to time
oooooooooooood

the audit committee of the Board
gooOoooono

a letter issued by the Company to each grantee in such form as the Board and/or the
Delegatee may from time to time determine, specifying the name of the grantee, the
number of Trust Units granted, the vesting criteria and conditions, the vesting date and
such other terms and conditions to be determined by the Board and/or the Delegatee that
are not inconsistent with the H Share Incentive Scheme
o0o0oooU00ooUU0OoooUU0OooOoOoUOO0oDOCOUOUOODDoOoUOUOOoooOoOO
0000000 0Oo0000ooU000ooOooU00oOooOCoUOOoOoooooOoooog
000000000000 oodHOooooooDoooooooood

the board of directors of our Company
oooood

the Corporate Governance Code as set out in Appendix C1 to the Listing Rules
oooooOociooooooood

People s Republic of China, excluding, for the purposes of this interim report and for
geographical reference only and except where the context requires otherwise, Hong Kong,
the Macau Special Administrative Region of the PRC and Taiwan
00o0o0ooooooOoObObODObODObOODODODOOoO0OO00000d00o0Oooooaa
Oo0ooooooooooooooooooa

Xiamen Yan Palace Birds Nest Industry Co, Ltd. (00O D0OO0DO0OOODOOO0NO)
(formerly known as Xiamen Yan Palace Bioengineering Co, Ltd. (0O OD0OOOOODO
0O00000)), ajoint stock company established in the PRC with limited liability on
December 23, 2020, or, where the context requires (as the case may be), its predecessor,
Xiamen Yan Palace Biological Engineering Development Co, Ltd. (00 00O OO0 OO
00 000) acompany established in the PRC with limited liability on October 31, 2014
0odo0bObOOo0obO0ooo0bOdoooboooboooboooooobomMoo
0000000000000 booooooooboooooobooooooaon
0Mo0o00C00o00oU000o00 o000 oooooooooooooo
oooooooooo
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DEFINITION

SiE
Controlling Shareholders has the meaning ascribed thereto under the Listing Rules and unless the context requires
otherwise, refers to Mr. Huang, Mr. Zheng, Mr. Li, Ms. Xue, Xiamen Suntama and lJinyan
Tengfei LP
gooooo 0ooobO0oob0oOobOoOooboOoobooboobooobooooOoobooon
Oo0Do0oOo0OoOooooooOooon
CSRC the China Securities Regulatory Commission (D O 00000 O000O0O)
goooood OoOoooooooono
Delegatee(s) the Board committee(s) and/or person(s) delegated by the Board
oooooo ooooooooooooooood
Director(s) the director(s) of our Company
oood ooooo
EBN+ products ready-to-serve EBN products (with an EBN feed rate of 1% or above and up to 5%)

enhanced with other ingredients and/or nutrients, such as ginseng and gamma-
aminobutyric acid

goo+000 00000000 0OO0O0OODO0O00ODOO0 oboobOboOoooboooooooboga
0oooon0 1%000005%0

edible bird s nests or EBN nests created by swiftlets with their saliva. EBN is highly valued in Chinese culture and

has been a renowned delicacy in Chinese cuisine for over 400 years. It is known for

its nutritional profile, which includes, among others, sialic acid, amino acid, collagen,

glycoprotein, antioxidants, calcium, potassium, iron, magnesium and hormones. Traditional

Chinese medicine attributes various health benefits to EBN, such as promoting overall

wellness, boosting the immune system, enhancing focus and concentration, increasing

energy and metabolism and regulating circulation. Modern scientific studies conducted by

authoritative sources have further validated the perceived health benefits of EBN products

00000000 EBNO O000000o0o0oOoOoU000O0o0ooooOOoOoOUOOo4000000O0OOOOOOO

0000oU000o0o000O00O0OOoU00D0OOoU0O0D0OOoU0O0oooOUOOoooUOOoooOO

ooobOoob0oobOooobO0oobO0oobOoobooobOoooOooboon

O0oo00oo0ooooooobOoooooDoo0oOooDoooDoooooobooao
Oo000o0o0o0ooOooOoO0UoooooooOoOoUOoooooooog
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DEFINITION
ONE

Hong Kong
oooad

Hongyan Investment LP

oooOoOoooood

IFRS Accounting Standards

ooboocoooooooo

Jinjun Hongyan LP

ooboooooooao

Jinyan Tengfei LP

obooooobooo
Listing
opogoo
Listing Date
oboooo
Listing Rules

oooooo

96 Xiamen Yan Palace z

the Hong Kong Special Administrative Region of the PRC
ooooooOoooooooon

Beijing Hongyan Equity Investment Center (Limited Partnership) (00 OO0 OO0 OO0
(0O 0O0)), alimited partnership established in the PRC on October 20, 2014
o00o0ooU00o0ooOioooocmooU0ooooUooooUooooouooooog
oooo

includes all applicable individual IFRS Accounting Standards, IAS Standards and IFRIC
Interpretations issued by the International Accounting Standards Board ( IASB )
gobooobOoob0oO0@ooobUoobooOboobooboobOooDOo
0O00O0odoobbbboOooooobbuooooooboboo

Pingtan Jinjun Hongyan Investment Partnership LP (OO0 000000000 O@ODO
1)), a limited partnership established in the PRC on April 20, 2018
000000000000 o0o00m@uooooo0ooooooooooooog
oooooad

Xiamen Jinyan Tengfei Equity Investment Partnership (Limited Partnership) (0 O 0 0 0O O
00000000 (@ann)),alimited partnership established in the PRC on December
14, 2020 and an employee incentive platform of our Group and one of our Controlling
Shareholders
O0000oU0000oo000oOD00ooomooo0oooooooooooooog
0000o0o0o0oooooUoUooOoooooooooon

the listing of the H Shares on the Main Board of the Stock Exchange
HOOOOOOOOO

December 12, 2023, being the date on which the H Shares were listed on the Main Board
of the Stock Exchange
00000000000 oHOODOOoOOOoOoOoooo

the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited,
as amended or supplemented from time to time
O000o0o0o0ooooU0o00oOooooooooOoooooo
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Model Code

oooooo

Mr. Huang

ooood

Mr. Li

ooood

Mr. Zheng

ooood

Ms. Xue

ooood

Nomination Committee
goOooooo

Prospectus
gooooo

Remuneration and Appraisal
Committee
gooooooooo

Renminbi or RMB
ooooo

Reporting Period
ooooo

DEFINITION

QE

the Model Code for Securities Transactions by Directors of Listed Issuers contained in
Appendix C3 to the Listing Rules
Oo00O00oO0cs00Ooooooooooooooooood

Mr. HUANG Jian (O O), our chairman of the Board of Directors, executive Director and one
of our Controlling Shareholders
0000000 ooODOO0O000OoooOOoOOoOoOOoO

Mr. LI Youquan (O O O), our general manager, executive Director and one of our
Controlling Shareholders

0000000000 Oo000oOooooooOOno

Mr. ZHENG Wenbin (O O O), our vice chairman of the Board of Directors, executive
Director and one of our Controlling Shareholders
0000o0o0o0oooOoOoU0oU0OoOooooooooooo

Ms. XUE Fengying (O O O ), one of our Controlling Shareholders and the spouse of Mr.
Zheng

ooooo0ooooooOoooOooooOoooooo

the nomination committee of the Board
gooOoooono

the prospectus of the Company dated November 30, 2023
O0o0oO0ooooooboboooooobbooooa

the remuneration and appraisal committee of the Board
Oo0oooooooono

Renminbi, the lawful currency of the PRC
ooooooooo

six months from January 1, 2025 to June 30, 2025
oooooooooooOoU0Oooooooooooooon
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DEFINITION
ONE

SFO
oobooooooo

Share(s)
ooood

Shareholder(s)
oooo

Stock Exchange
goooo

Strategy Committee
ooooooo

subsidiary(ies)
ooooo

Substantial Shareholder(s)
gooooo

Supervisor(s)
oood

Target Share(s)
oooooo

Treasury Shares
oooooo

98 Xiamen Yan Palace z

the Securities and Futures Ordinance, Chapter 571 of the Laws of Hong Kong, as amended,
supplemented or otherwise modified from time to time
000005710 00000000 000000CO00000O0DOOoOO

ordinary share(s) in the share capital of the Company with a par value of RMB0.20 each
Ooooopoooooooooz2eOOnOO

holder(s) of our Share(s)
oooood

The Stock Exchange of Hong Kong Limited
Ooooooogoooono

the strategy committee of the Board
oooooooo

has the meaning ascribed thereto under the Listing Rules
goooobooooooboo

has the meaning ascribed to it under the Listing Rules
Oo0oooooooooo

the supervisor(s) of our Company
ooooo

the H Share(s) of the Company underlying the H Share Incentive Scheme
HOOOOOOOOOOOHO

has the meaning ascribed to it under the Listing Rules
oooooOooooooo
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Trustee

oboooo

Trust Unit(s)

oboooocoan

United States

gooo

USD or US$
oooo

Xiamen Jinyanlai LP

gbooooboooa

Xiamen Suntama

ooooooon

DEFINITION
QE

the trustee to be appointed by the Company for the purpose of the trust constituted
under the trust management agreement to be entered into pursuant to the H Share
Incentive Scheme
000000HOOODODODOODOOO0OODODOODO0OoOoo0oOooDooOooon

unit(s) of beneficial rights under the Trust as granted to the grantees by the Board and/or
the Delegatee(s) and as divided by the trustee to be appointed by the Company for the
purpose of the H Share Incentive Scheme
gooboooboboobooobO0oobdooboHObOOoOoboobooboobooo
Ooo0oooooooo

the United States of America, its territories, its possessions and all areas subject to its
jurisdiction
0o00o00odooooooooOooooooooooo

US dollars, the lawful currency of the United States
oooooood

Xiamen Jinyanlai Investment Partnership (Limited Partnership) (D 0000000000
(00O 0O0)), alimited partnership established in the PRC on July 17, 2015
0000000000000 DOoOOmOoo0oo0o0o0o0o00oo0oo0o0ooooooooao
oooood

Xiamen Shuangdanma Industrial Development Co, Ltd. (OO0 O0OO0OOOOOOO0O
), a limited liability company established in the PRC on November 11, 1997 and one of
our Controlling Shareholders
oooooU00oooU00ooOoUOooUOUOoOoUOODOoOoOoOoOoOoUOoDooUOoDooOO
oooooooooooong
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Yangming Kangyi LP

gboooobooao

+EBN products

g+goooo

%
0 %0

100

Xiamen Yan Palacel]

Fujian Yangming Kangyi Biopharmaceutical Venture Capital LP (00O O0OO0OODO
J00000@ODOO0)),alimited partnership established in the PRC on November 17,
2014

0000000000000 00oooomoooo0oooooooooooao
Oo0Doooooooono

include certain food and skincare products that contain EBN or EBN extracts as an
enhancement for elevated nutrition or other benefits. +EBN food products are products
that use EBN (with an EBN feed rate of less than 1%) and other food ingredients as raw
materials, such as EBN porridge. +EBN skincare products are products that contain EBN or
EBN extracts, such as EBN facial masks and EBN essence
godbooobooboobuooboobooboobooboobooboooboooag
00+0000000000000000<1%00000000000000000
oooo+00000000C00OO00DOU00ODOUO0OOUODOCOUOOCOUODOOOO
O

per cent
ooo
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